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BEFORE THE
| LLI NOI S COMMERCE COMM SSI ON

CENTRAL | LLINO' S LI GHT COMPANY ) DOCKET NOS
d/ b/ a AmerenCl LCO ) 09- 0306

) &
CENTRAL I LLINO S PUBLI C SERVI CE ) 09-0307
COMPANY d/ b/ a AmerenCl PS ) &

) 09- 0308
| LLI NOI S POWER COMPANY ) &
d/ b/ a Amerenl P ) 09- 0309

) &
Proposed general increase in ) 09-0310
electric delivery service rates. ) &
(Tariffs filed June 5, 2009) ) 09-0311

)
Proposed general increase in gas ) ( CONSOLI DATED)
delivery service rates. )
(Tariffs filed June 5, 2009) )

Springfield, Illinois

Thur sday, December 17, 2009

Met, pursuant to notice, at 9:00 a.m

BEFORE:

MR. JOHN ALBERS & MR. J. STEPHEN YODER,
Adm ni strative Law Judges

SULLI VAN REPORTI NG COMPANY, by
Laurel A. Patkes, Reporter
CSR #084-001340
- and
Carla J. Boehl, Reporter
CSR #084-002710
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APPEARANCES:

MR. CHRI STOPHER FLYNN, MR. ALBERT STURTEVANT,
MR. PETER TROMBLEY & MR. MARK DeMONTE

JONES DAY

77 West Wacker

Suite 3500

Chi cago, Illinois 60601

Ph. (312) 272-3939
-and-

MR. MARK A. WHITT & MR. CHRI STOPHER T. KENNEDY
CARPENTER, LIPPS & LELAND, LLP

280 Pl aza, Suite 1300

280 North High Street

Col umbus, Ohio 43215

-and-

MR. EDWARD FI TZHENRY & MR. MATTHEW TOMC
Cor porate Counsel

1901 Chout eau Avenue

P. 0. Box 66149, Mail Code 1310

St. Louis, M ssouri 63166

(Appearing on behalf of the
Ameren Illinois Utilities)

MR. M CHAEL R. BOROVI K

Assi stant Attorney Gener al

100 West Randol ph Street, 11th Fl oor
Chicago, Illinois 60601

(Appearing on behalf of the

People of the State of Illinois)
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APPEARANCES: (Conti nued)

MR. ERI C ROBERTSON & MR. RYAN ROBERTSON
LUEDERS, ROBERTSON & KONZEN
1939 Del mar Avenue

P. O. Box 735

t he

Granite City, Illinois 62040
-and-

MR. CONRAD REDDI CK

Attorney at Law

1015 Crest

Wheaton, Illinois 60187-6271
(Appearing on behalf of
Il linois Industrial Energy
Consumers)

MS. JANI'S VON QUALEN & MR. JAMES OLI VERO

Office of General Counsel
527 East Capitol Avenue
Springfield, Illinois 62701

Ph.

MS.

(217) 785-3808
- and-

JENNI FER LI N

Office of General Counsel
160 North LaSalle, Suite C-800
Chi cago, Illinois 60601

Ph.

(312) 793-8183

(Appearing on behalf
the Illinois Commerce
Comm ssi on)

of

St af f

of
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APPEARANCES: (Conti nued)

MR. JOSEPH E. DONOVAN

Cor porate Counsel

100 Constellati on Way
Baltinore, Maryland 21201

(Appearing via teleconference
on behalf of Constellation New
Energy Gas Division)

MR. W LLI AM STREETER

HASSELBERG, W LLI AMS, GREBE, SNODGRASS & BI RDSALL
124 Sout hwest Adans, Suite 360

Peoria, Illinois 61602

(Appearing on behalf of the

Grain & Feed Association of
I11inois)
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W TNESS

STEPHEN F. BRODSKY
By M. Bal ough
By M. Kennedy

DAVI D STOWE
By M. E. Robertson
By M. Tonc

THERESA EBREY

By Ms. Von Qual en
By M. Reddick

By M. Whitt

By M. Sturtevant

ROBERT F. STEPHENS
By M. E. Robertson

THERESA EBREY
(Everson Testinmony)
By Ms. Von Qual en
By M. Whitt

By M. Reddick

KENNETH C. DOTHAGE
By M. Trombl ey
By M. Robertson
By Ms. Lin

RI CHARD W BRI DAL | |
By Ms. Lin
By M. DeMonte

DAVI D SACKETT
By Ms. Lin
By M. Trombl ey
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PROCEEDI NGS

JUDGE ALBERS: By the authority vested in ne by
the Illinois Commerce Comm ssion, | now call Docket
Number 09-0306 through and including 09-0311. These
dockets concern the general increase -- the requested
general increase in gas and electric rates for
Central Illinois Light Company d/b/a AmerenCl LCO,
Central Illinois Public Service d/b/a AmerenClPS and
I11inois Power Company d/b/a Amerenl P.

May | have the appearances, please?

MR. WHI TT: Your Honor, on behalf of the Ameren
Illinois Utilities, Mark Whitt and Christopher
Kennedy.

MR. STURTEVANT: Also on behalf of the Ameren
[llinois Utilities, Albert Sturtevant, Christopher
Fl ynn, Peter Tronbley and Mark DeMonte of Jones Day.

MR. BALOUGH: On behalf of the Cities of
Chanmpai gn, Urbana, Bl oom ngton and Decatur and the
Town of Normal, Richard C. Bal ough.

MR. E. ROBERTSON: On behalf of the Illinois
| ndustrial Energy Consuners, Eric Robertson, Ryan

Robertson, Lueders, Robertson and Konzen, and Conr ad
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Reddi ck.

MR. OLI VERO: Appearing on behalf of the Staff
wi tnesses of the Illinois Conmerce Comm ssion,
Jennifer Lin, Janis Von Qualen and Jim O ivero.

MR. FI TZHENRY: Edward Fitzhenry and Matthew R.
Tomc, T-O-M-C, on behalf of the Ameren Illinois
Utilities.

JUDGE ALBERS: Any others? Let the record show
no response.

MR. DONOVAN:  Your Honor, there are some folKks
on the phone.

JUDGE ALBERS: There is one nore in
Springfield.

MR. BOROVI K:  Appearing on behalf of the People

of the State of Illinois, Mchael R. Borovik, B |like
Boy, OR-OV like Victor, I-K, 100 West Randol ph
Street, Chicago, Illinois 60601.

JUDGE ALBERS: And on the phone?

MR. DONOVAN: On behalf of Constellation New
Energy Gas Division, LLC, Joseph E. Donovan,
D-O-N-O V-A-N, 100 Constellation Way, Baltinore,

Maryl and 21202.
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JUDGE ALBERS: Any others? Let the record show
no response.

As far as prelimnary matters, the
only one | have is a brief one. And | believe this
| eads into our first witness. The City's nmotion
regarding M. Brodsky's appearance by tel ephone, it
is nmy understanding this has been worked out.

MR. BALOUGH: It has been worked out, and we
will withdraw the motion and agree to do it by brief.
JUDGE ALBERS: Okay. Any other prelimnary

matters? All right.

Hearing none, we will get to our first
wi t ness then. | believe, M. Donovan, the floor is
yours.

MR. DONOVAN: Thank you, Your Honor. Your
Honor, logistically it is my understanding, if this
is incorrect, please |let nme know there would be no
objection to us submtting our prefiled exhibits by
way of stipulation into the record, rather than
having to go through the foundation with the w tness.
But I will take whatever path it is you would |Iike nme

to foll ow.
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JUDGE ALBERS: Do you have him avail able even?

MR. DONOVAN: He is avail able on the phone,
Your Honor, and we have also submtted an exhibit
t hat woul d be an affidavit in support of his prefiled
testinony.

JUDGE ALBERS: OCkay, thank you. The affidavit
is fine, assum ng there is no questions for him no
objections to that?

MR. KENNEDY: No obj ecti on.

JUDGE ALBERS: Why don't you go ahead and
identify the exhibits and the affidavit, please.

MR. DONOVAN: Very wel | . Your Honor, on
Sept ember 28, 2009, CNE Gas Division, LLC, submtted
CNE Gas Exhibit 1.0 which is a 25-page document
consisting of the Direct Testinmny of Jason R
Kawczynski .

In addition, on that same date we
filed CNE Gas Exhibit 1.1, the resume' of
M . Kawczynski, and CNE Gas Exhibit 1.2 which is
referred to in his testimony as the Illinois Utility
Critical Day/OFO Notice Tariffs. Those docunents

were all filed on Septenber 28, 2009. They are
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publicly avail able document. There is no
confidential version, and there have been no
corrections or revisions to those documents since
subm ssi on.

I n addition, on Novenber 20, 2009, CNE
Gas Division, LLC, submtted CNE Gas Exhibit 2.0, the
Rebuttal Testimony of Jason R. Kawczynski. This is a
24-page docunent. I n addition, on that sanme date CNE
Gas submtted CNE Gas Exhibit 2.1 which is the Ameren
I[llinois Utilities response to CNE Gas Data Request
CNEG 2. 01. Bot h of those documents, Your Honor, were
filed on Novenmber 20, 2009. They are publicly
avail abl e docunents. There is no confidenti al
version, and there have been no corrections or
revisions to those documents since subm ssion.

In addition, on Decenmber 10, 2009, CNE
Gas subm tted CNE Gas Exhibit Nunmber 3.0 which is the
supporting affidavit of M. Kawczynski in support and
| ayi ng foundation for the prior listed exhibits.
That is a publicly avail able document. There have
been no corrections or revisions to that docunment.

Your Honor, | understand that there
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woul d not be objection to subm ssion of these
exhibits via stipulation and would so nove theminto
the record.
JUDGE ALBERS: Ckay. No objection then?
So the exhibits as you have identified
them are admtted into the record.
(WMhereupon CNE Gas Exhibits 1.0,
1.1, 1.2, 2.0, 2.1 and 3.0 were
admtted into evidence.)
MR. DONOVAN: Thank you, Your Honor.
JUDGE ALBERS: Anything further from
Constel |l ation?
MR. DONOVAN: At this point, no.
JUDGE ALBERS: Thank you, M. Donovan. And now
M . Bal ough.
MR. BALOUGH: Yes. M . Brodsky, are you on the
line?
(Pause.)
MR. BRODSKY: Hell o, this is Steve Brodsky.
MR. BALOUGH: Your Honor, M. Stephen Brodsky
is on his cell phone. Wuld you like to swear him
in?
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JUDGE ALBERS: Yes. M . Brodsky, would you
pl ease stand and raise your right hand?

MR. BRODSKY: Yes.

(Whereupon the wi tness was duly

sworn by Judge Al bers.)

STEPHEN F. BRODSKY
called as a witness on behalf of City Intervenors,
havi ng been first duly sworn, was exam ned and
testified as follows:
DI RECT EXAM NATI ON

BY MR. BALOUGH:

Q M . Brodsky, could you please state your
name for the record.

A St ephen Frank Brodsky.

Q M . Brodsky, did you cause to be filed in
this case Cities Exhibit 1.0R which is a copy of your
direct testinmony with affidavit and Appendi x FB-1 and
this is a revised version?

A Yes.

Q And did you also file rebuttal testinmony
t hat has been marked as Cities Exhibit 3.07?

A Yes.
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Q M. Brodsky, if | were to ask you these
guestions that appear in your prefiled testimny
t oday, would your answers be the sane?

A Yes.

Q And were these two exhibits prepared by you
or under your supervision?

A Yes, they were.

MR. BALOUGH: Your Honor, at this time | would
offer Cities Exhibit 1.0R and Cities Exhibit 3.0R,
the direct and rebuttal testimny of Stephen F.

Br odsky.
JUDGE ALBERS: Any objection at this tinme?
Heari ng none, we have a little bit of
cross exam nation for you, M. Brodsky.
CROSS EXAM NATI ON
BY MR. KENNEDY:

Q Good morning, M. Brodsky. My nane is

Chris Kennedy. | will be the only one asking you
guestions today. | am here on behalf of the Ameren
Illinois Utilities. | would like to talk to you

about only one topic this morning, your opinion about

the investnment dollars that were spent by Amerenl P
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per custoner.

Now, in your rebuttal testinmony,
Cities Exhibit 3, you testify that the anount
Amer enl P spends per customer on maintaining its
electric system declined between 2006 and 2009,
correct?

A Yes, that's correct.

Q And at lines 98 to 100 you go on to testify
that, quote, If such trend continues over time, then
it is entirely likely that the reliability of
electric service to the Cities' constituents wl
al so decline, end quote, correct?

A Correct.

Q Now, on page 7 of your rebuttal testinony
Exhibit 3, you state or list the dollars spent by
Amerenl P per customer on maintenance and system
i mprovenment investments for the years 2006, 2007,
2008 and 2009, correct?

A Correct.

Q Now, according to your chart, the total
dol I ar amount spent by Amerenl P per custonmer on

mai nt enance and system i nprovement investments has
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increased between 2007 and 2009, correct?

A That's correct.

Q If you |l ook at the chart in your rebuttal
exhibit, it states that Amerenl P spent approxi mately
$86 per customer in 20077

A That's correct.

Q Approxi mately $105 per customer in 2008?

A That's correct.

Q And approxi mately $122 per custonmer in
20097

A | believe 2009 states $112, approxi mately.

Q Thank you, M. Brodsky. Now, you did not
formul ate an opinion about AmerenlP's investnments
prior to the year 2006, correct?

A That is correct. And the reason why, of
course, is that AnmerenlP acquired the systemin |ate
2004.

Q Thank you, M. Brodsky, for clarifying. I n
response to AlIU -- in response to data request
AlU-CIT 2.1a, you stated that it was your opinion
t hat mai ntenance investment data for 2004 and 2005

may not be conparable to subsequent years?
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A That is correct. And, again, the reason
for that is, because Amerenl P acquired the systemin
| ate 2004, it seemed unreasonable to include those
years in the data.

Q Correct. I n your response you said you did
not consider 2004 data because it reflects only three
mont hs of data after the AIU s acquisition of |P,
correct?

A Correct.

Q And you go on to state in that data
response, subject to your check, that you did not
consi der 2005 data because, quote, maintenance
i nvest ment data for the year 2005 could
hypot hetically be affected by issues that pertain to
the acquisition, correct?

A Correct.

Q Now, M. Brodsky, you are famliar with the
work performed by Amerenl P in the Chanpaign area
after its acquisition of |P?

A | am generally famliar with the work
performed by Anmerenl P.

Q You are aware that Ameren entered into a
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settl ement agreenment with the Cities of Chanpaign and
Ur bana which required Ameren to conduct an audit of
the I P electrical system?

A | am generally aware of it, yes.

Q Are you aware that the settlement agreement
required Ameren to conplete the audit recomrmendati ons
for correcting, inproving or upgrading its electrical
syst ent?

A | have a general awareness of it, yes.

Q The settlement agreement also required
Amer en, subject to your check, to spend a m ni mum of
$12 mllion on system imrovements for the IP's
distribution electrical systemin the
Chanmpai gn- Urbana area in 2005 and 20067

A | don't have that data in front of me, so |
can't confirm the number.

Q But subject to your check you will take my
representation to be true and accurate?

A | will take it under consideration.

Q The settlement agreement also required
Ameren to spend approximately two mllion additional

dol l ars on projects that were designated by the
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Cities of Chanmpaign and Urbana, correct?

A Yes.
Q Yes?
A Yes.

Q Now, you were the consultant that the City
has hired to evaluate Ameren's work pertaining to the
audit, correct?

A Yes, that's correct.

Q And you consulted the Cities on the
techni cal aspects of IP' s electrical systen?

A Yes, | did.

Q And you hel ped to develop the audit's
requirements?

A | had a role in it, yes.

Q And you had a role in also fornulating the
additional projects that the Cities designated to
improve the reliability of the IP's electrical
syst ent?

A Yes, that's correct.

Q Now, the total investment dollars spent by
Amerenl P per customer in 2005 and 2006 would include

the dollars spent to conduct the work required by the
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audit and settlement agreement, would you agree with
t hat ?

A Not necessarily. | did not see any
after-the-fact accounting. So | am unable to coment
on how much was spent and whet her or not the ful
amount required was spent.

Q But would you agree that any amount that
was spent during those years would have been included
in the 2005 and 2000 data for anmounts spent per
customer on investnments?

A Hypot hetical ly. But, again, w thout seeing

any data that shows the additional 12 mllion above
what woul d be spent otherwi se, | am unable to confirm
t hat dat a.

Q Thank you. But as we discussed prior to
your analysis here, you did not consider or | ook at
any investnment dollars that were spent in 2005,
correct?

A That is correct. The testinmny focuses on
2006, 2007, 2008 and 2009. And just to point out, in
your question earlier, you omtted 2006.

Q Thank you, M. Brodsky. | n general would
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you agree with the proposition that a utility's
mai nt enance and system i nprovement investments are
not constant or would not be constant year by year?

A Generally, they will fluctuate for a nunber
of factors. For exanple, you have the escalation in
the cost of |abor which would drive maintenance
figures upward. You also have the potential for
increase in the costs of material used in
mai nt enance, and that would also be a driver causing
mai nt enance dollars to increase.

Q So et me rephrase the question. It is
correct that maintenance and system i mprovenents for
any particular utility could vary from year to year,
correct?

A Hypot hetically, they could vary from year
to year.

Q And there are a nunber of factors, as you
stated, that could affect that |evel of investment,
correct?

A That's correct. There are a nunber of
factors.

Q And would you agree that a utility's
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investment in its system could vary from year to year
due to unexpected events such as number of storms in
its service territories?

A That is a possibility, yes.

Q And the total -- would you agree that the
total investment dollars spent per customer as
reported by the Ameren Illinois Utilities would
include the dollars that were spent on storm repairs?

A We actually tried to clarify that through
t he data request. If you look at Cities 2. -- | have
it in front of me here. There is a series of
guesti ons where we received data from Amerenl P or
rather AlU, and there was a clarifying question that
i nqui red about storm dat a.

Q Well, et me withdraw the question and ask
a different question. Wuld you agree that one
i ndi cator of the reliability of an electric utility
system woul d be data concerning the utility's worst
performng circuits?

A That would be one indicator of a current
year.

Q Woul d you agree that another indicator of
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liability would be the utility's system aver age
interruption frequency index?

A Are you referring to SAI DA?

Q Yes.
A SAI DI ?
Q Yes.
A Yes.

Q Woul d you agree that another indicator of
l[iability would be the utility's CAIDI or the
customer average interpretation duration index?

A | would, though I would clarify by pointing
out that SAIDI, CAIDI, CAIFlI and other indices
pertain to a given year that's current. And when we
tal k about the maintenance investnments, we are also
contenmpl ating investments for the future.

Q Thank you for that clarification,

M . Brodsky. You also mention CAIFI; you would agree
t hat anot her indicator of liability would be the
utility's CAIFI or customer average interruption
frequency index, correct?

A Correct.

Q Now, your testinony doesn't discuss
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Amerenl P's worst performng circuit data?
A It does not.

Q And it doesn't discuss the Amerenl P's

SAlI FI ?
A It does not.
Q Or CAIDI?
A It does not.
Q O Anmerenl P's CAIFI?
A It does not. To answer more fully, |

exam ned the data that Anmerenl P has been providing to
the 1CC in its annual report in regard to the
reliability indices, and | did not see a clear
pattern.

Q But what | asked, though, was whether your
testinony di scussed these factors that you have
subm tted here today.

A It did not.

Q M . Brodsky, would you agree that each
utility could hypothetically have uni que
characteristics which could cause differences in
mai nt enance i nvestments on a per customer basis?

A The question is a bit hypothetical.
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Q Well, in response to AlIU-CIT Data Request
2.20, you responded, quote, each utility could
hypot hetically have unique characteristics which
woul d cause differences in maintenance investments on
a per customer basis?

A Yes, that's consistent.

Q Woul d you agree that the make-up of the
utility's customer class could be one characteristic?

A Hypot hetically, yes.

Q | am just speaking generally, M. Brodsky.
Woul d you al so say hypothetically that a utility's
customer density would be one characteristic that
could cause differences in investment |evels on a per
customer basis?

A Hypot hetically, yes.

Q Hypot hetically or generally speaking woul d
you agree that the make-up of the service territory
woul d be anot her characteristic, for example, whether
the utility services are in predom nantly urban or
rural areas?

A Hypot hetically, yes.

Q Now, your testinony does not discuss
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Amerenl P's distribution expenses on a customer class
basi s?

A By customer class, are you referring to
residential, commercial and industrial?

Q Yes, correct.

A Then the answer to your core question is
that that is correct. | do not discuss performance
or investment on a customer class basis.

Q And in your testinony you didn't discuss
Amerenl P's custonmer density relative to the other two
utilities, CILCO and AnmerenCl PS?

A No, not them specifically, though total
customer counts were included in the calcul ation of
mai nt enance system i nprovenment investments on a per
customer basis.

MR. KENNEDY: One monment, Your Honor.

(Pause.)

BY MR. KENNEDY:

Q Thank you, M. Brodsky. Sorry for the
wai t .

Earlier we discussed whether a utility

hypot hetically could have uni que characteristics.
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Woul d you agree that each utility actually has its
own uni que characteristics in fact that could cause
di fferences in maintenance investment and system

i mprovement investments on a per customer basis?

A No, | am unable to make that assertion.
Q Well, you are not here to testify that
every utility has the same characteristics, are you,

M . Brodsky?

A Well, we would have to | ook at beyond the
hypot hetical and exam ne it on a case by case basis.

Q Woul d you agree that you would have to | ook
at it on a case by case basis because every utility
is actually different?

A | won't be able to answer the question
wi t hout first doing the analysis.

Q And you haven't done that analysis here?

A That's correct. Are you trying to --

Q Now - -

JUDGE ALBERS: Wait a m nute. | think he is
asking for clarification. Go ahead, M. Brodsky.

A Yes. We keep tal king about utilities and

conparisons. MWMhich utilities are you tal king about?
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Q You haven't done the conparison here
bet ween Amerenl P, AmerenClILCO and AmerenCIPS to | ook
at these characteristics of each utility?

A In terms of characteristics of each utility
for Amerenl P, AmerenCl PS and AnmerenCl LCO, we | ooked
at the mai ntenance and system i nprovement investnments
on a per custonmer basis.

Q Thank you, M. Brodsky. You recomend t hat
the Comm ssion monitor AmerenlP's annual maintenance
investments and system i nprovement investmnments,
correct?

A Yes.

Q Are you aware that Staff witness M. Greg
Rockr ohr has submtted testimony in this proceeding?

A Yes, | am

Q And it is true that M. Rockrohr does not
believe that your recommendati on that the Comm ssion
investigate Amerenl P's mai ntenance investments and
system i nprovenment investments is warranted?

A Well, one thing | noticed in M. Rockrohr's
wor k papers, and just to clarify, | am | ooking at

M . Rockrohr's response to Data Request Nunber
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AlU-1CC 1.01 whereby he shows a cal cul ati on of
Il1inois Power distribution O&V expenditures on a per
customer basis that do not match the data presented
by AlU that they provided to the Cities in its data
request .

Q Thank you for that supplement, M. Brodsky.
But the question | asked is whether isn't it true
that M. Rockrohr does not agree with your
recommendati on?

A No, that's not entirely true.

MR. KENNEDY: All right. Well, thank you. I
will et M. Rockrohr's testimny speak for itself.
It is in the record.

That's all | have, Your Honor.

JUDGE ALBERS: Okay. Would you like to conduct
some redirect exam nation?

MR. BALOUGH: | have just a couple of
guesti ons.

REDI RECT EXAM NATI ON
BY MR. BALOUGH:
Q M . Brodsky, counsel discussed with you

SAI DI and CAIFI and other reliability indices. Wy
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did you not have that in your -

in your testinmny?

A In the exam nati on of

about . One was that we had a r

to do anal ysis

we could do in ternms of

- a discussion of that

data, two things cane

el atively short period

in this docket which Ilimted how nmuch

Secondly, we did

reliability data that Ameren pr

breadt h and depth.

| ook at the

esented to the | CC

t hrough its annual report. And what we saw was the

data was generally volatile.

There was no cl ear

pattern of inprovement or degradation.

Q And was this |ack of

clarity why you didn't

include that in any discussion in your testimny?

A Yes.

So, yes, though

t hat by pointing out that, you

t hings |ike maintenance

there is -- it

is quite likely

period. We invest in the maint

| would expand upon

know, we | ook at

i nvest ments. Quite often,

to expect a | ag

enance of a system

today that may cause inmprovenent to reliability in

the future, whereas | ooking at

i ndices only tel

consequence of

i nvest ments that

near termreliability

you what's happened or the

have happened in the

694



10

11

12

13

14

15

16

17

18

19

20

21

22

near past.

Q You were al so asked about the volatility of
mai nt enance expenses and in contrast to that storm
expenses. Can you explain -- well, is there a
di fference between storm expenses and nmai ntenance
expenses, and did you review that?

A Yes, we did take that into consideration.
One thing that was disturbing in that regard is to
try to conpare the data presented by M. Rockrohr and
the data presented by M. Justice in his response to
the Cities' data requests, and we saw that there was
i nconsistencies in the data that pertained to O&M
expendi tures.

Q And what were those inconsistencies?

A Well, for example, if we | ook at
M . Rockrohr's data, what we find is that in the year
2007, M. Rockrohr conputes an investment on a per
customer basis for Amerenl P of approximately $125 per
customer. Yet if we |l ook at the data presented by
M . Justice, what we see in the year 2007 is only
approxi mately $86 per customer. Taking it one step

further, if we |ook at the year 2008, M. Rockrohr's
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anal ysis presents a number that is 153, approximtely
$153, per customer, while M. Justice shows a nunber
in the year 2008 that shows mai ntenance at $105 per
customer, a very significant difference.

M . Rockrohr --

MR. KENNEDY: | am going to object, Your Honor,

that this entire line of questioning be stricken.
His testimny today that he submtted did not do an
anal ysis of M. Rockrohr's or M. Justice's data for
trying to reconcile the data. | feel like this is
i mproperly bolstering his direct testinmony.

What | asked him concerning
M . Rockrohr was sinply whether or not M. Rockrohr
agreed with his recomendation to investigate further
t he mai ntenance in system i nmprovenment expenditures.
| didn't ask for his analysis of M. Rockrohr's data,

and | feel it is improper for himto give that right

now.
JUDGE ALBERS: M . Bal ough?
MR. BALOUGH: Your Honor, the questions that he
was asked by counsel had to do with -- he asked

guesti ons about the fact that there was storm damage
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in some of these years and how that affected
mai nt enance. | am asking himto just clarify what
di fference he saw and why he didn't include those.

MR. KENNEDY: | didn't ask him any questions
about particular storms or particular storm data. I
sinmply asked him whether storms could be a factor
t hat could cause investnent data to vary on a year by
year basis in the system

JUDGE ALBERS: | am going to allow the
gquesti on. So the objection is overrul ed.

BY MR. BALOUGH:

Q Again, M. Brodsky, were you done with your
answer there before you were interrupted?

A The only thing | would point out is, in
addition, M. Justice included data for 2009 and
M . Rockrohr did not include the year 2009.

Q You were asked a series of questions that
were phrased in a hypothetical concerning performance
on a customer basis, customer density and ot her such
characteristics. MWhy did you not include those
factors in your testimny?

A The nunmber of simlarities and differences
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bet ween various systems is quite broad. The one
thing that is clear is there is a general close
proximty in terms of geography between AmerenCl LCO,
Amer enCl PS and Anerenl P.
MR. BALOUGH: | have no other redirect.
JUDGE ALBERS: Any recross, M. Kennedy?
MR. KENNEDY: Coul d we have one nonment ?
JUDGE ALBERS: Yes.
(Pause.)
MR. KENNEDY: We have no recross, Your Honor.
JUDGE ALBERS: All right. Any objection then
to any of M. Brodsky's exhibits?
Heari ng none, then Cities Exhibit
1.0R, 3.0 and 3.01 are admtted.
(Whereupon Cities Exhibits 1.0R
3.0 and 3.01 were admtted into
evi dence.)
JUDGE ALBERS: Thank you, M. Brodsky.
(W tness excused.)
Anything further fromthe Cities?
MR. BALOUGH: Yes, Your Honor, we have anot her

series of testimony to admt. Should |I go ahead with
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that right now or do you want to di sconnect the
phone?

JUDGE ALBERS: Why don't we go ahead and do
that? Take a five-mnute break and we will get the
phone di sconnect ed.

(Whereupon the hearing was in a
short recess.)

JUDGE ALBERS: Back on the record. W will [et
M . Bal ough take care of the rest of his testinmony,
and then we will turn to Ms. Ebrey.

MR. BALOUGH: Thank you, Your Honor. The
Cities would offer Cities Exhibit 2.0 which is the
direct testimny of Nancy Heller Hughes. Her
affidavit for that testinmony was actually attached to
the testinony and there is an appendix with that
testinony.

And we woul d also offer Cities Exhibit
4.0 which is the rebuttal testinmny of Nancy Hughes.
Attached to that testimony is Cities Exhibit 4.01
which is her affidavit for the rebuttal testinony,
and Cities Exhibit 4.02 which are several AlU

responses to Cities Data Request 8.01. W would
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offer those exhibits at this time.
JUDGE ALBERS: Any objection?
Heari ng none, then the aforementi oned
exhibits are admtted into the record.
(Whereupon Cities Exhibits 2.0,
4.0, 4.01 and 4.02 were admtted
into evidence.)
JUDGE ALBERS: Thank you, M. Bal ough. St af f
-- oh, | am sorry, M. Stowe isS next. You were sworn
in earlier?
MR. STOWE: No, | wasn't.
JUDGE ALBERS: If you are going to testify
t oday, please stand and raise your right hand.
(WMhereupon the witnesses were
duly sworn by Judge Al bers.)
JUDGE ALBERS: Thank you.
MR. E. ROBERTSON: | call M. David Stowe to

t he stand, please, Your Honor.
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DAVI D STOWE
called as a witness on behalf of the Illinois
| ndustrial Energy Consuners, having been first duly
sworn, was exam ned and testified as follows:
DI RECT EXAM NATI ON

BY MR. E. ROBERTSON:

Q M. Stowe, by whom are you enpl oyed?

A By Brubaker and Associ ates.

Q And on whose behalf are you appearing here
t oday?

A I 1 EC.

Q And | show you now what has been marked as
| Il EC Exhibit 4.0, the Direct Testimny of David
St owe, and ask you whether or not you are fam|liar
with that document.

A Yes, | am

Q And was it prepared under your supervision
and at your direction?

A Yes.

Q And is the information contained therein
true and correct to the best of your know edge and

belief?

701



10

11

12

13

14

15

16

17

18

19

20

21

22

A Yes.

Q | show you now what has been marked as |11 EC
Exhibits 4.1 and 4.2 which are attached to IIEC
Exhi bit 4.0 and ask you whether or not you are
famliar with those exhibits.

A Yes, | am

Q And were they prepared under your
supervi sion and at your direction?

A Yes.

Q Is the information contained therein true
and correct to the best of your information and
belief?

A Yes.

Q Does |1 EC Exhibit 4.0, 4.1 and 4.2
constitute your direct testinony in this case?

A Yes.

Q | show you now what has been marked as |11 EC
Exhibit 8.0-C, the Rebuttal Testimony of |1EC witness
David L. Stowe. Are you famliar with that docunent?

A Yes.

Q Was it prepared under your supervision and

at your direction?

702



10

11

12

13

14

15

16

17

18

19

20

21

22

A Yes.
Q And is the information contained therein

true and correct to the best of your information and

belief?
A Yes.
Q | also show you Il EC Exhibit 8.1, 8.2 and

8.3. And are those exhibits attached to your
rebuttal testinony?

A Yes, they are, with this clarification.
Exhibit 8.1 is actually confidential, so it is
identified as 8.1 confidential.

Q Al'l right. And there is a public version
and a confidential version of that document that's
filed on e-Docket, is that correct?

A Yes.

Q And |11 EC Exhibit 8.1 is a docunent that was
furni shed by Ameren, is that correct?

A That's correct.

Q And were |1 EC Exhibits 8.2 and 8.3 prepared
under your supervision and at your direction?

A | EC Exhibit 8.2 is a series of data

responses by Ameren to |IEC. So those were not
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acconpl i shed under my direction, but IIEC Exhibit 8.3
was.

Q Those represent responses provided by
Ameren to your discovery?

A That is correct, 8.2.

Q To the best of your know edge is the
information contained in those exhibits true and
correct?

A Yes.

Q And does |IIEC Exhibit 8.0-C, 8.1, 8.2 and
8.3 constitute your rebuttal testimony in this case?

A Yes.

MR. E. ROBERTSON: | would nove the adm ssion
of Il EC Exhibits 4.0, 4.1 and 4.2 and |IEC Exhibits
8.0-, 8.1, 8.2 and 8.3 into the record subject to
Cross exam nation.

JUDGE ALBERS: Any objections at this time?

Heari ng none, we will hear the cross
exam
CROSS EXAM NATI ON
BY MR. TOMC:

Q Good norning, M. Stowe.
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A Good nor ni ng.

Q My name is Matt Tonc, and | represent the
Ameren Illinois Utilities, and | have a few questions
regardi ng your testimony this morning.

M. Stowe, first | would just turn
your attention to Appendix A to your direct testinony
which is a statement of your qualifications.

A Okay.

Q And | would further direct you to the
par agraph that runs, starting on line 33 through |ine
40, you indicate that you worked for Aquila and your
responsibilities included maintaining the cost of
service nodels for Aquila's electric service
territories?

A That is correct.

Q Does Aquila -- let me rephrase that. Was
Aquila a holding conmpany that owned subsidiary
utility conpani es?

A Yes.

Q And how many utilities did they operate?

A They had four electric conmpanies, and |

believe -- | don't know the exact count of the gas
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conmpani es.

Q VWho are the electric conpanies -- do you
recall the names of those utilities?

A Yes. The conmpany in Col orado was call ed
West Pl ains Col orado; we referred to it as WPC. The
company in Kansas was West Plains Kansas, referred to
as WPK; and then there were two utilities in the
state of M ssouri. One is M ssouri Public Service
which we referred to as Aquila MPS, and the other one
is a conpany we had purchased from St. Joe Light and
Power .

Q Thank you. And you mai ntained the cost of
service nmodels for each of those conpanies, did you?

A Yes.

Q And those cost of service nodels, did you
create those or did you acquire those from an outside
source?

A The model s thensel ves, the software that we
use to build the cost of service study was purchased
from a conpany in Texas called Threshold Associ ates.
And the nodel itself was an acronym built off the

phrase Threshold Associ ates Cost of Service which the
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acronym was TACOS.

Q Thank you. G ven your expertise,

M . Stowe, are you capable of devel oping a cost of
service nodel ?

A Yes.

Q While you were at Aquila, to the extent you
know, why did the company choose to derive their cost
of service models from an outside vendor?

A Well, at the tinme we did a |ot of -- prior
to the time | came on board at Aquila, a |lot of the
cost of service studies had been done by hand or we
were just beginning to bring theminto the Lotus 1,

2, 3 software application. And as | understand, this
was not first-hand know edge but it was passed on to
me by the previous cost of service study expert, they
had a | ot of problems with cell references and that
sort of thing. And so having sonme sort of an
underlying software package that would have all the
cal cul ati ons done for themin an automated
programmed-way facilitated the ability to do four
different studies.

Q Thank you. Wbuld you agree then that it is
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an acceptable utility practice to acquire a cl ass
cost of service model from an outside vendor?

A At that time it certainly was.

Q Thank you. Il will next direct you to your
testi nony begi nning on page 2. | am tal ki ng about
your direct testimony, Exhibit Nunmber 4, and | wil
specifically point you to lines 40 to 42.

Now, | understand this testinmny to
i ndi cate that you did not offer a novel cost of
service study but, rather, you offered modifications
to the cost of service nodel sponsored by Ms. Althoff
on behalf of the Ameren Illinois Utilities?

A That is correct.

Q And you made nodifications to that study?

A Yes, | did.

Q And after making those modifications, you
ran the cost of service nodel to derive the output,

did you not?

A Yes.

Q When you reran -- | am going to call it the
E- cost. Do you understand what | am tal king about ?

A Yes, | do.
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Q Embedded cost of service study. \When you
reran the E-cost, did you rerun it using the
all ocator DBSUBTR in allocating the costs from FERC

Account 3627

A Yes.
Q | am going to nmove to a different subject.
| apol ogize for bouncing around. | know you are

trying to get out of here this norning, and | am
going to try to get this done as quickly as | can.

To get back to your introduction as a
wi t ness, you are here on behalf of IIEC which |

understand to be a group of energy consumers of both

natural gas and electricity. s my understanding
correct?
A Yes.

Q Are you famliar at least in a genera
sense with who the constituent menbers of the IIEC
are?

A | don't believe I -- |1 would hate to say
yes to that. | do know some of the characteristics.
For instance, they are |large customers. But |

couldn't put together an adequate |list of who they
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ar e.

Q Fair enough. Would it be fair to say that
you are famliar, at |east generally, with the energy
usage characteristics of the constituent conpani es of
the 11EC?

A Generally, yes.

Q Wth regard to the electric delivery
services that the Il EC menbers utilize fromthe AlU
can you tell me what rate classification service they
currently subscribe to?

A | believe all of them would be in the DS-4
rate cl ass.

Q After reading your direct and rebutta
testimonies, | would make the inference that many of
the Il EC customers, as you are advocating on behalf
of , would receive service at the DS-4 |evel, as you
i ndi cated, but additionally within the subclass that
woul d be the 100 plus kV custoners?

A | am not sure how you would make that
i nference. My discussion of the 100 kV DS-4 cl ass
had more to do with that seemed to be an area where a

| arge inconsistency or error had taken pl ace.
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Q Do you know, do any |1 EC constituent
members take service from any of the AlIU within the

DS-4 classification at 100 plus kV?

A | believe so.

Q Do you know how many?

A No.

Q Do you know how many custoners generally

accept service under AlU s DS-4 100 plus service
classification?

A Let me qualify that. | do not know that
answer . But that was an answer | have attenpted to

di scern, both fromthe cost of service study provided

by the Ameren Illinois Utilities as well as through
data requests. | have got a nunber of -- a variety
of different numbers in response. | know that the

cost of service studies thenmselves identify the
number of customers in that subclass as eight, four
in Amerenl P and four nore in AmerenClLCO. However ,
response to sonme of those other data requests, |
understand now there are 15, 13 in AmerenlP and two
in Amer enCl LCO. | now do not know whet her what's

identified as a DS-4 100 kV customer is actually a
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customer or whether that's a service point or how
that class is really broken down.

Q Fair enough. In listening to your answer,
you i ndicated that you had issued data requests?

A That is correct.

Q Did you issue those data requests to
Ms. Althoff?

A Yes, | did.

Q And to the AIU in general ?

A Yes.

Q Were you involved in the preparation of
t hose data requests?

A Yes, yes.

Q Did you review the responses to those
requests?

A Yes, | did.

MR. TOMC: One nmoment .

(Pause.)

Q M. Stowe, | am going to hand you two
documents and one of themis going to be marked AlU
Cross Exhibit Number 2 and the second docunent --

JUDGE ALBERS: | think yesterday, instead of
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AlU Cross Exhibit, we started calling them Stowe Al
Cross Exhibit 1, like with each witness.

MR. TOMC: Thank you, Your Honor. To avoid
confusion, let nme renumber them

Q Accordingly, | am going to hand you two
docunents. One is going to be designated AlU Stowe
Cross Exhibit Number 1 and the second docunent is
going to be AlU Stowe Cross Exhi bit Nunber 2.

(Whereupon AlU Stowe Cross

U

Exhi bits 1 and 2 were marked for

purposes of identification as of

this date.)
Those, again, with the discussion of
AlU Cross Exhibit --

JUDGE ALBERS: Do you have one for us?

MR. FI TZHENRY: | forgot! | am his | ackey
t oday.
MR. TOMC: | apol ogi ze, Your Honor.
Q M. Stowe, to begin again, | am going to

begin nmy discussion with what's been marked as Al U
Stowe Cross Exhibit Number 1. And if you | ook at

t hat docunent, you also see the designation IIEC
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12.01.

A Yes.

Q And this is a data request, would you
agree?

A | woul d agree.

Q And | just want you to take a noment to
| ook at that data request and tell nme, M. Stowe, are

you famliar with this?

A Yes, | am

Q Did you prepare this data request?

A Yes, | did.

Q Do you recall reviewing the response?

A Yes.

Q And turning to page -- the second page of

this exhibit, do you see the attachnment?
A Yes, | do. It is blurry, but | can see it.
Q The lettering is very small. | do
apol ogi ze. But you are famliar with this, are you
not ?
A Yes.
And you did review ng this?

A Yes.
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Q | will next turn your attention to the

subsequent document.

A Is that the one identified as Il EC 12.01
Attach 27
Q Yes. | apol ogi ze, yes, turning to that

second attachment, do you recall receiving this
attachnment ?

A Yes.

Q And then turning to the third page, do you

recall that attachment?

A Yes, | do.
Q And you did review the Attachment 2 and 3?
A Yes, | did.
Q Next | want to turn your attention to AlU

Stowe Cross Exhi bit Nunber 2.
A Ckay.

Q On this document it is designated I1EC

12. 047
A That is correct.
Q And this is a data request, is it not?
A Yes, It 1Is
Q And simlar to the |last data request that |

715



10

11

12

13

14

15

16

17

18

19

20

21

22

showed you, being AlU Stowe Cross Exhibit Nunmber 1,
woul d you agree that this is a data request that you

prepared?

A Yes.

Q Do you recall receiving a response?

A Yes.

Q Turning the page to the attachment, do you

recall receiving that attachment?

A Yes.

Q Are you famliar with that?

A Yes.

Q | am going to nove to some nore questions.
| may return to these documents now that | have

established your famliarity with them dependi ng
upon the response to the foll owi ng questions. So do
keep themin front of you.

A Okay.

Q Are you famliar with the manner in which
the custonmers within the AlU s DS-4 100 plus kV
service classification accept interconnected
di stribution service from the Al U?

A | would not categorize myself as being
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famliar with it. | know what | have read fromthe
testi mony of Conmpany witnesses.

Q Returning to the AIU Stowe Cross Exhibits
Number 1 and Nunber 2 for just a nmonment, those data
requests and their attachments and the responses
thereto, those would include information concerning
configuration of the interconnection of various
customers to the AlU s distribution system do they
not ?

A | believe so.

Q And you did review those again?

A Yes, | did.

Q These custonmers that take service, delivery
service, fromthe AlU at the highest voltage provided
for within the DS-4 classification, that being the
100 plus kV, would it be fair and accurate to say
t hat these customers are receiving service at a |l eve
t hat could be considered or described as a
transm ssion | evel voltage?

A Yes. In fact, Ameren identifies them as
receiving service as such.

Q Anot her point, based on your know edge and
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review of this case, under existing rates today
woul dn't you agree with me that DS-4 100 plus kV
customers receive a |ower delivery service rate in
comparison with custonmers in other service
classifications?

A | would agree that that would be -- in
general that would be something we would shoot for.
| am not well versed enough specifically on the rates
of the customers to know whether that is correct or
not .

Q To be clear about your position, the
position of the IIEC, in this case you are not
testifying or advocating that customers receiving
service at the highest voltage |l evel be allowed to
bypass the AIU delivery service rates, are you?

A No.

Q Woul d you agree with me then that these
customers should pay at | east some |evel of delivery

service rates to the Al U?

A | believe they currently do and, yes, they
shoul d.
Q Woul d you agree with me, if | were to
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characterize DS-4 100 plus kV customers' energy usage
as intensive, would that be a fair characterization?

A Can you clarify what you mean by the word
"intensive"?

Q | ntensi ve meani ng they consunme nore energy,
a | arge amount of energy, at least with respect to
what ot her custonmers consume?

A Yeah, there is a measurement that we use

called capacity factor, and we can al so determ ne

sonmet hing called |oad factor. And basically what it
is, it is a measure of how much -- over a period of
time how nuch a type of customer will use. And the

| arger customers tend to use electricity on a nore
steady basis. They don't have the peaks and the the
vall eys in their usage that you would have from the
smal |l er customer. And over the period of a year they
do tend to, on a basis of customer, use a higher |oad
factor.

Q Woul d you agree with me that these
customers in DS-4 100 plus kV classification, their
energy requirements necessitate various

i nterconnections and equi pnent, specialized
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equi pment, that is utilized to interconnect those
customers to the distribution and transm ssion
systenms of the AlIU?

A The energy requirements?

Q Let me restate the question. These
customers in DS-4 100 plus kV classification, their
speci alized energy needs require various
configurations of engineering interconnection to the
AlU distribution and transm ssion systems, would you
agree with that?

A No. | would say that their peak demand is
what is driving the need for specialized
i nterconnection equi pment. | could use, say, an
average demand over a period of time and use the same
energy as | mght use if | took power at a peak
demand for a shorter period of time. The equi pment
that | need to interconnect needs to be sized so it
doesn't burn down when | hit my peak demand. And so
it is the peak demand that really drives the
requi rement of those interconnection facilities.

Q | appreciate that. | believe that in part

answers ny question, but | want to turn back to the
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AlU Stowe Cross Exhibits Number 1 and Number 2. And

let's start with AlU Cross Exhibit Number 1 and if

you will turn to the attachment page?
A Ckay.
Q Do you see the colum indicated Question A?

Can you read that? They both | ook the sane.

A Yes, | see it now.

Q | notice that in response to your Question
A there are short paragraphs explaining what type of
substations those customers use and whet her those
substations are owned by Anmeren or the customer. Do
you see that?

A Yes.

Q So that to return to nmy point of inquiry,

t hese customers are interconnected to the AlU s
di stribution and transm ssion systems in varying
fashions, would you agree?

MR. E. ROBERTSON: Excuse ne. | guess now is
the appropriate time to do this since we are going to
start crossing the witness on this exhibit.

The witness reviewed these answers.

Ameren provided the answers. W have no basis to
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know whet her they are correct or incorrect because
you didn't present a witness to provide all this
i nformation.

Now, | don't think it is fair to cross
the witness on an unverified and unstated,
unsupported statenment by the Conpany in response to
di scovery. It puts us at a di sadvantage because
there is no witness for us to cross about the
veracity of the statement because your w tnesses are
all gone. And you didn't bother to put in this
information as part of your testinony. In fact, you
didn't even give us this response until after all the
testi nony had been filed in this case just a week or
so before the hearings.

So we are not -- | am not prepared,
unl ess you lay a foundation for the accuracy of this
docunent, to sit here and allow you to cross the
witness on it when it has no foundation in the
record.

MR. TOMC: | would respond, Your Honor, | did
lay a foundation with the witness as to whether or

not he was famliar with the energy usage
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characteristics of his constituent members of the

| EC, and the record indicates that the witness is an
engi neer by trade and is famliar with utility

busi ness, and | believe that's established. | also
established that the witness is famliar and has

revi ewed these responses.

Now, if it would be preferable, | can
ask a qualified question based on the information
presented here, followed by my question, if he would
agree or not agree with the questions about these
docunments.

MR. E. ROBERTSON: | want you to lay a
foundation for the truth or accuracy of the
information that's contained in here before you cross
hi m about anything on it. And absent a witness from
t he Conpany to verify that this is all accurate, |
don't know why ny witness has to accept the accuracy
of some statement that you made in discovery,
especially given the fact that -- well, so absent a
foundation, | don't think it is proper to cross him
on this. And he said he was sonmewhat famliar wth

the energy characteristics but not famliar with it
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in detail and he wasn't able to identify the menbers
of I1IEC. So | don't know that that provides hima
basis for responding to this. | am not sure that
even if he had answered that more positively it would
provide a basis for crossing himon information the
Conpany has provided that is highly technical and not
supported by any Conmpany witness in this case.

MR. TOMC: Your Honor, | have stated ny
response and | believe the record would be
wel | -served by this discussion.

JUDGE ALBERS: All right. | am going to
sustain the objection to this.

MR. TOMC: One monment .

(Pause.)

Q To return to a noment to a point about the
configurations that the customers in DS-4 100 plus kV
rate classification, the configurations of service
that they receive fromthe AU, | am going to direct
you generally to your rebuttal testinmony. | am goi ng
to direct you to line 153, and this is your revised
testinony. And | am going to take care in this line

of questioning because | understand that this does
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contain confidential material.

A Okay.

Q Li ne 153 continuing on the next page
t hrough line 197, and also there is included a Table
1 is a discussion of the interconnection
configuration of customers receiving service at the
DS-4 100 plus kV voltage, would you agree with that?

A Yes, | woul d.

Q And you discuss within your testinony here
various customers, Customer A and Customer B, and
t hese custonmers have different interconnection
configurations, do they not?

A Yes, very slightly different. They are
different.

Q And they would utilize different equi pment
to interconnect them to the distribution transm ssion
system would they not?

A Not really. The difference is in the
owner shi p.

Q So sonme customers would own their own
equi pment, while other customers may use AlU s

equi pment ?
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A Yes, with respect to the transformer and
some equi pment that's necessary to connect to a
transformer, the ability to disconnect the
transformer if you want to do mai ntenance and that
sort of thing. In sonme cases that's all owned by the
customer, and in other cases that's owned by the
Ameren utility. Referring to figure 1, | believe you
called it Table 1, but the Figure 1 there.

Yes.

A Customer A, if you have a colored version
of this, has indicated that he does not own --
Customer A does not own the transm ssion equi pment,

i ndi cated by the fact that the transformer synbol is
in blue. For both customers the point of demarcation
is the circle with the Min it that indicates the
met er .

Q Thank you. Would it be possible that an
i ndi vidual customer in this rate classification we
have been discussing could have nultiple points of
interconnection to Ameren's facilities?

A Mul tiple 100 kV connection?

Q A customer that would be taking service at
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at | east one service point at that voltage |level, is
it possible that they could be taking service for the
same facility or related facilities at different

vol tage levels? |Is that possible?

A | believe it is possible. | think that --
| am not 100 percent clear what you are referring to
just because your scenario |eaves a |lot of different
options. For exanple, within the boundaries of the
dashed line here on Figure 1 which represents kind of
a fence around the substation, you could have
mul tiple feeds going to multiple transformers and
then comng to the customer that way. There is also
the possibility that you could go through the
transformer and then spread out and go to multiple
directions and customers. So | think that in
general, yes, it is possible that a customer could
have multiple service points.

It is not clear to me fromthe
information | have gathered from either the testinmny
of Ameren or from responses to data requests,
including these that we have | ooked at, exactly how

the custonmers are served, whether there are a few
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customers with multiple service points or actu

mul tiple service points com ng off

transm ssion system

of the

ally

Q Thank you. | am going to nmove to anot her

I ine of questioning, and just for t

he sake of

stayi

in transition as we nove away from this discussion.

Have you reviewed, and | think this goes to your

experience, other E-cost studies and rel ated

testimony in other proceedings?

providi ng and preparing an E-cost

A Oh, yes.

Q Woul d you agree that the general

study is for

assistance in developing the overall rates on?

study and associ ated

A Yes.

Q Woul d you agree with nme t

purpose of allocating the revenue r

various cl asses of custonmers?

an E-cost

not

A Yes.

Q Woul d you agree with nme t

to devel op custom zed rates for

t he

hat the E-cost

rate design exists for th

equi r ement

e

anong

ng

pur pose of

hat the purpose of

i ndi vi dual

study and related rate design is typically
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customers?

A Up to this point it hasn't been used for
t hat . E-cost studies are getting better all the
time. As we are able to conputerize them the
technology is getting better. Our ability to
identify specific costs to specific customers is
increasing. W are far fromthe days where we did
this all on paper.

Q Thank you. Just one moment.

(Pause.)

Woul d you agree with me that the rates
that are ultimately adopted in this case will exist
not only for the purposes of existing customers but
al so future customers?

A In very general terms | would agree with
t hat .

Q Is it also true that customers taking
service fromthe AlU today may in fact change the
type of service in ternms of classification and
utilization of AU facilities in the future?

A I n what way would they change? For point

of clarification, what do you mean by change?
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Q Let me rephrase. | f operating needs
changed for existing customers on the system today,
that may necessitate themto take service at a
different classification than they are taking service
today, in the future?

A | believe that's correct.

Q Additionally, operating circumstances may
exist that require custoners to alter the manner in
which they may be interconnected to AlU s
di stribution and transm ssion system would you agree
with me?

A | would say no to that. My hang up here
maybe you can clarify. When we talk about the
connection to the distribution system | am picturing
in my mnd fairly large electrical facilities,
transformers, substations, conductors, sometinmes
conductors that are actually more of a pipe than a
wire. And | have trouble envisioning how sonet hing,
say, in a customer's facility could require themto
go out and change what is in their substation to
accommodat e t hat.

Q If, for exanple, an industrial customer
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were to expand their facility or build facilities
adj acent to their primary | ocation, that could
require themto alter the manner in which they
i nterconnect to the AlU s distribution system?

A It could, but in that case | don't know
t hat they would change the rate classification.

Q Fair enough. As an expert in the field of
cost of service studies, would you agree with nme that
there is no one universally accepted met hodol ogy, in
the United States at |east, for adm nistering an
E- cost study?

A Yes.

Q G ven your experience in previous cases
i nvol ving previous matters, would you agree with me
that it is possible that in a rate case issues may
ari se where E-cost studies or E-cost methodol ogi es
enpl oyed by a particular utility can be inproved upon
for use in future cases?

A Certainly.

MR. TOMC: No further questions, Your Honor.

JUDGE ALBERS: Thank you. Any redirect?

MR. E. ROBERTSON: Would it be possible to have
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a mnute or two?

JUDGE ALBERS: Yes.

(Whereupon the hearing was in a
short recess.)

JUDGE ALBERS: On the record. Redi rect ?

MR. E. ROBERTSON: Thank you.

REDI RECT EXAM NATI ON
BY MR. E. ROBERTSON:

Q M . Stowe, you were asked a series of
guesti ons about cost of service models and even ones
t hat you had used or are aware of that had been used
and that the Company had used in this case. s there
any cost of service model that you are aware of that
woul d better than the inputs to the nmodel ?

A No. The quality of a cost of service study
woul d be dependent upon the validity of the inputs
into the model .

MR. E. ROBERTSON: | have no further questions.

MR. TOMC: No recross.

JUDGE ALBERS: No recross, okay. Any objection
then to any of M. Stowe's exhibits?

Heari ng none, then the previously
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identified exhibits of David Stowe are adm tted.
(Whereupon |1 EC Exhibit 4.0,
4.1, 4.2, 8.0-C, 8.1, 8.2 and
8.3 were admtted into
evi dence.)
JUDGE ALBERS: Thank you, M. Stowe.
(W tness excused.)
My under standi ng now, we would turn to
Ms. Ebrey.
MS. VON QUALEN: Yes.
(Pause.)
JUDGE YODER: Ms. Ebrey, were you previously
swor n?
MS. EBREY: Yes, | was.
THERESA EBREY
called as a witness on behalf of Staff of the
II'1inois Commerce Comm ssion, having been first duly
sworn, was exam ned and testified as foll ows:
DI RECT EXAM NATI ON
BY MS. VON QUALEN:
Q Pl ease state your name for the record.

A Theresa Ebrey, E-B-R-E-Y.

733



10

11

12

13

14

15

16

17

18

19

20

21

22

Q VWho is your enployer and what is your
busi ness address?

A | am enmpl oyed by the Illinois Commerce
Comm ssi on, 527 East Capitol Avenue, Springfield,
I1'linois 62701.

Q What is your position at the Comm ssion?

A | am an accountant in the Accounting
Depart ment of the Financial Analysis Division.

Q Ms. Ebrey, did you prepare testinony to be
submtted in this proceeding?

A Yes, | did.

Q And do you have before you a document which
has been marked as I CC Staff Exhibit 1.0, Direct
Testimony of Theresa Ebrey dated Septenber 28, 2009?

A Yes.

Q Did you prepare that docunent for
subm ssion in this proceeding?

A Yes, | did.

Q And attached to the testinony are numerous
schedul es and attachments, is that correct?

A That's correct.

Q And did you prepare those schedul es and
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attach tho
A
Q
addi tions
1.0 with s
A
Q

Exhibit 1.

se attachnments to the testinony?

Yes.

And is the testimny -- do you have any
or corrections to make to I CC Staff Exhib
chedul es and attachments?

No, | do not.

s the information contained in |ICC Staff

0 and attachments true and correct to the

best of your know edge?

A

Q

whi ch has

Yes.
Do you al so have before you a docunent

been identified as ICC Staff Exhibit 15.0

Rebuttal Testimony of Theresa Ebrey dated Novenber

20, 20097
A
Q
subm ssion
A
Q
testi nony
correct?

A

Yes.

Did you prepare that docunent for
in this proceeding?

Yes, | did.

And that also consists of narrative

as well as schedul es and one attachnment,

That's correct.

it
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Q Do you have any additions or corrections or
changes to ICC Staff Exhibit 15.0 and the schedul es
and attachment ?

A No, | don't. To the extent that any other
Staff members had any corrections to their testinmny
that was filed at rebuttal, those changes will be
reflected in Staff's appendices to the initial brief.
So if there is any corrections to any other
testinony, it will be reflected in those schedul es.

Q Thank you. Is the informati on contained in
| CC Staff Exhibit 15.0 and attached schedul es and
attachment true and correct to the best of your
know edge?

A Yes.

Q And, Ms. Ebrey, if | were to ask you the
sanme questions as in ICC Staff Exhibits 1.0 or 15.0
t oday, would your answers be the sane?

A Yes.

MS. VON QUALEN: At this time | nmove for entry
into evidence of ICC Staff Exhibit 1.0 with attached
schedul es and attachnments, and | CC Staff Exhibit 15.0

with attached schedul es and attachnent.
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JUDGE YODER: All right. Any objection at this
time? We will rule on the adm ssibility foll ow ng
any Cross. | assune you tender Ms. Ebrey?

MS. VON QUALEN: Yes, Ms. Ebrey is avail able
for cross exam nati on.

JUDGE YODER: | think the Ameren Illinois
Utilities are anong the parties that reserved?

MR. WHI TT: Yes, Your Honor, M. Sturtevant and
| will both be asking questions. It is our
preference to go clean up.

JUDGE YODER: Go | ast, okay. Next, CUB/ AG had
cross reserved?

MR. BALOUGH: Your Honor, CUB/AG waives cCross.

JUDGE YODER: | believe Il EC has cross
reserved.

MR. REDDI CK: Yes, Your Honor.

CROSS EXAM NATI ON
BY MR. REDDI CK:

Q Good morning, M. Ebrey. My nanme is Conrad
Reddi ck and | am representing the Illinois Industrial
Energy Consumers.

Speaki ng generally in sonme prelimnary
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matters, do you agree that there is a basic
requirement in regulated ratemaking that rates nust
be just and reasonabl e?

A Yes, | agree.

Q And you al so agree that sim/ ar
requi rements would apply to the costs used to
establish those rates?

A Yes.

Q And woul d you agree generally that those
requi rements would bar the use of costs for rate

setting procedures that are prohibited by |aw?

A Yes.
Q Do you al so agree that the costs underlying
rates should be the costs of the utility for which we

are setting the rates, not the rates of a different
entity or costs that are simply made up?

A Ri ght, the costs should reflect the utility
that is requesting the rate increase.

Q Simlarly, the rate setting process, to be
reasonabl e, could not rely on arbitrary deviations
from the accounting rules?

A | agree with that.
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Q Could you tell me what the conponents --
and | believe you have schedul es attached to your
testinony that touch on this. What are the
components of the calculation of the utilities' rate
base used to set rates in this case?

A My rate base schedules in this case include
specific line items for gross plant in service,
accunul at ed depreciation, net plant. There is
vari ous additions to rate base such as cash working
capital, materials and supplies inventory. There is
al so deductions fromrate base for customer advances,
accunul ated deferred inconme taxes, customer deposits,
accrued OPEB liability.

Q And what is the | argest of those conponents
that you listed?

A The | argest is the gross plant in service.

Q And the next | argest?

A Just as a nunber it's accunul ated
depreci ation. It is a reduction to the rate base,
but it is the next |argest nunber.

Q Are the other items you named sufficiently

small that we could agree that rate base is roughly
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equal to net plant?

A | would agree that they are a |lot smaller
t han t hose.

Q Let nme rephrase it. Wuld it be fair to
say that the net plant is the driver of the magnitude
of the rate base?

A | would agree with that, yes.

Q So an accurate determ nation of the rate

base would require an accurate determ nation of net

pl ant ?
A Yes.
Q Could you then -- again, if you want to

consult your schedule, you may. Tell ne how net
pl ant is conputed?

A Net plant is the gross plant |less the
amount of accunul ated depreciation.

Q Okay. And when we say accumul at ed
depreciation, is that the same as the depreciation
reserve referred to in some witnesses' testinony in
this case?

A | believe it is.

Q And is the investment used to provide

740



10

11

12

13

14

15

16

17

18

19

20

21

22

service to the utility customers directly affected by
t he depreciation of the finance service?

A Coul d you repeat that?

Q Sur e. Is the investment used to provide
service to utility customers directly affected by

depreciation of the plant in service?

A Yes.
Q | f one used the books of the utility to
calculate a utility's net plant at a given point in

time but did not take account of booked accunul at ed
depreciation as of that point in time, would the net
pl ant be overstated?

A Yes, it woul d.

Q A utility's rates are set to recover an
amount equal to the utility's authorized return tines
its approved rate base. s there an accounting term

for the product of that cal cul ation?

A In the revenue requirement schedul es, that
woul d be equal to the net operating income.

Q Okay. And that recovered -- | am sorry,
that represents the utility's recovery of the dollar

amount of the costs of its investnment?
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A That's correct.

Q Woul d you agree, if you hold all other
factors equal, that an unreasonably high return would
increase a rating inconme above the utility's actual
cost of capital ?

A Yes.

Q Simlarly, if we use an authorized
reasonabl e return but use a rate base amount in

excess of the investment used and useful in providing

service, would that increase the utility's operating
income above the utility's cost of capital?

A Yes.

Q Do the Ameren Illinois utilities follow

Comm ssi on approved accounting rules when they record
changes to the accounts used in determ ning their
rate bases?

A To the best of ny know edge, they do.

Q We can agree they are supposed to?

A They are supposed to.

Q And, simlarly, they are supposed to
determ ne their depreciation expenses and the

resulting changes to the depreciation reserve using
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Comm ssi on- approved depreciation rates?

A Yes.

Q The depreciation expenses and the resulting
increments to the accunul ated depreciation are
recorded on a regular basis, aren't they?

A They shoul d be.

Q And do you know how frequently that is?

A | would guess nmonthly.

Q Okay. And are the Conm ssion-approved
depreciation rates applied on that regular basis to
all plant in service?

A To the extent that the plant is
depreci abl e. | believe that |and, there would not be
a depreciation on | and. But for the mpst part, yes.

Q Okay. And pursuant to the Comm ssion's
rules of accounting, will depreciation of the Ameren
Illinois Utilities' plant in service continue after

the end of the 2008 test year?

A Yes.
Q And those depreciation expenses will be
accorded under those sane rules and will be

accunul ated in depreciation reserve?
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A That is correct.

Q So if the Comm ssion's rules and --

Comm ssion's depreciation rules and accounting rules
are followed, there will be post-test year changes in
depreci ation reserve?

A Yes.

Q Am | correct then that there will be
changes in the depreciation reserve on the Conmpany's
books during the post-test year period of the plant,
AlU pl ant additions?

A Yes.

Q And those changes and accunul at ed
depreciation will be cal cul ated or should be
cal cul ated using the Comm ssion-approved depreciation
rates and the plant in service amounts fromthe
utility's books?

A Yes, they shoul d.

Q Now, if we | ook at the books of any Anmeren
Il1linois utility that are kept in accordance with the
| CC rules, will the utility's books at any point

during the post-test year period of the plant

addi ti on show the depreciation reserve at Decenber
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2008 | evel
A

no.

Q

s?

The books should not reflect that | evel,

And woul d the books at any point during

t hat same period show its depreciation reserve and

its net pl
A

Q

ant determ ned as of different dates?

| am not sure |

under stand your questi on.

Let nme rephrase the question. Wuld the

books of any Anmeren

peri od of

t he post-t

Il Tinois utility during the

est year plant additions show i

depreciation reserve and the accounts used to

determ ne
A

di fferent

Q

t he Conpany at

period for

net plant

as of

di fferent dates?

| am confused on what you mean by as of

dat es.

Okay. I f we prepared a bal ance sheet for

any period during the post-test year

pl ant additions, would the depreciation

reserves and the components of net plant in the

Conpany's accounts all

consi st ent

A

di fferent

date?

The end of

to refl ect

be determ ned as of a

each nmonth those amounts wil

what

has been recorded on the

ts

be
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books during each nonth beyond the test year.

Q So if we were |looking to prepare a bal ance
sheet or determ ne the net plant as of a given date,
the end of any particular nmonth, the books of the
Conpany woul d reflect depreciation reserve at the end
of that nonth, it would reflect plant in service at
the end of that nonth, it would reflect accumul ated
depreciation at the end of that month, do you see?

A That is correct.

Q Ckay. If I were an accountant, | could ask
t hese questions better.

So in February 2010 will the books of
any of the Ameren Illinois utilities showits
depreciation reserve at the Decenber 2008 |evel and

net plant at the February 2010 | evel ?

A No, that should not be -- that would not be
t he case.

Q My understanding of the Ameren Illinois
Utility's proposals for a pro forma adjustment is to

increase their ratemaking rate basis for the planned
addi ti on of about a quarter of a billion dollars into

pl an i nvestment that's projected to take place over a
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period of 14 nmonths and an agreed period between you
and the Conpany, Staff and the Conpany.

MS. VON QUALEN: | would like to jump in here.
| believe now we are getting into Ms. Everson's
testinony. So | recognize it is kind of hard to
di stingui sh, but we would prefer you just hold this
until --

MR. REDDI CK: Ckay. | will do that.

MS. VON QUALEN: Thank you.

BY MR. REDDI CK:

Q Al right. Let's junp to another area.
What is your understanding of the matching principle
that's part of test year ratemaking?

A The matching principle as far as ratemaking
would line up the costs and all the factors that go
into determning the revenue requirement. That
i ncludes the components of rate base, the rate of
return information and a cost of service. Those
woul d all be lined up for a given period.

Q When you say |ined up, do you nean as of a
consi stent date?

A As of a consistent date, correct.
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Q Your testimony on the public utility's
revenue act is in your testinmony, is that correct,
not Ms. Everson's? Okay. | believe Ms. Ebrey as
Ms. Ebrey had that issue.

In your rebuttal testinmony, | believe,
my notes say |ine 435.

A In nmy testimony, line 435 | discuss

electric distribution tax.

Q OCkay. That is the tax that is assessed

pursuant to the public utility's revenue act?
A Ckay.
Q Okay. Well, with respect to that tax, in

your testinony you note the failure of the Conpanies
to take account of credit memoranda routinely
received by the AlUs in connection with the PURA tax
payments that were identified by M. Stephens. Those
credit menmoranda that you refer to are effectively
refunds, aren't they?

A That is correct.

Q And you propose also in your testinmny that
the AIU pro forma normalization adjustnent for those

taxes be rejected in part, | believe, because it
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doesn't take account of the credit menmoranda, is that
correct?

A That is part of the basis for ny
adj ustment, yes.

Q Are you famliar with the alternative
treatment of the PURA tax that M. Stephens proposed?

A Not as | sit here today, no.

Q Okay. | don't think you need to have a
detail ed understanding of it to answer this question,
but if you think you do, let me know.

If the Comm ssion adopts M. Stephens’
proposed treatnment of the PURA tax cost for the AlU
compani es, would your adjustment still be required?

A | am not sure what his proposal is.

MR. REDDI CK: Okay. Thank you, Ms. Ebrey.

JUDGE YODER: You are done, M. Reddick?

MR. REDDICK: Wth Ms. Ebrey as Ms. Ebrey, yes.

JUDGE YODER: When she becomes Ms. Everson, you
will have a little bit. Okay.

CROSS EXAM NATI ON
BY MR. WHI TT:

Q Good -- | guess it is still norning.
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Ms. Ebrey,

| want to

we have met before, but | am Mark VWhitt.

ask you just sort of a wrap-up question

first on your testimny on uncollectibles, and | w

refer you

rebuttal .

begi nni ng
stated in

addi ti onal

to page -- bottom of page 27 of your

Page 27 of 1 CC Staff Exhibit 15,
at line 546 and on to the next page, you
rebuttal that the AlUs should provide

cal cul ati ons for uncollectible factors

associ ated with Riders EUA and GUA, correct?

A

Q

Correct.

And it is correct, is it not, that Conpany

witness M. MIlburg in his surrebuttal testinony

provi ded t
A
Q

testi nony

hose cal cul ati ons for gas?
That is correct.

And M. Jones provided surrebuttal

providing those cal culations for electric?

A That is correct.
Q Now | would like to talk to you about your
pensi ons and benefits proposed adjustnment. Your

Schedul e 15.09 for each of the Companies presents an

adj ust ment

to reduce pensions and benefits expense,
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correct?

A | am sorry, could you repeat that?

Q Your Schedule 15.09 is your pensions and
benefits expense adjustment, correct?

A That's correct.

Q And just to attempt to frame the issues
here, it is your opinion that pensions and benefits
expense should be based on the final actuarial report
for 2008, correct?

A The actuarial study, which I think is a
little different than what | understand is the
actuarial report that the Ameren Conpani es provided
to me in this case.

Q | think you refer to it as the fina
report; can we call it that?

A Or the actuarial study.

Q Okay. And the Conpani es are seeking
recovery of pension and benefits expense based on a
12-mont h period that ends September 30, 2009,
correct?

A That's what they proposed in their

surrebuttal, yes.
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Q And the final actuarial study -- | am
trying to stick to your termnology -- for the first
three months of the period that Ameren is using,
whi ch woul d be October, Novenmber, Decenber 2008,

t hose numbers are contained in the final report that
was i ssued in February of this year, correct?

A | don't know if that actuarial study had
the detail by nmonth.

Q But the last three nonths of 2008 woul d be
reflected in that study?

A Woul d be included in the totals.

Q Can we agree then that, with respect to
those first three nonths, that that |evel of expense

is known and measur abl e?

A | suppose if you took this study -- once
again, | don't have it in front of me so |I am not
sure if the detail in the study is by nonth. If it

is, yes, the information for those three nonths would
be known and measur abl e. If it is in total, you
could possibly derive an anount for those three

mont hs, but | am not sure.

Q But just so we are clear, it is really this
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ni ne mont hs of 2009 that is the point of disagreenent
bet ween the Conpany and Staff as to whether those
amounts are known and measurable, correct?

A | am not sure | would agree with that. As
| said in my prior response, | am not sure that the

amounts for the three months in 2008 that the Company

is including are identifiable with enough -- | can't
t hi nk of the word. | don't think they are directly
in that 2008 study. | would have to see a copy of

the study to see if that's the case.

Q Okay. But sitting here today, you can't
confirm or deny, | suppose, what the 2008 fi nal
report would show with respect to, specifically, to
the last three months?

A No, | can't as | sit here today say what
t hat study shows.

Q Ckay. Now, for the -- let's talk about the
2009 peri od. You state at page 19 of your rebuttal,
begi nning at line 369, | am going to paraphrase a bit
here, but it is your position that the anmounts booked
for pension and benefits expense through Septenber

30, 2009, are not known and measur abl e because the
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actual pension costs for the year ending December 31,
2009, will not be determ ned until the year end 2009
actuarial study has been conpl et ed. Is that a fair
summary of your testinony?

A Yes.

Q Okay. And | am assum ng you are aware of
the testinony filed by M. Lynn in Ameren Exhibit 54
explaining that this 2009 report would be compl et ed
by February 1, 20097

A Can you provide me the citation to that
testi nony?

Q It's just -- it is Ameren Exhibit 54.

A | think I have that.

Q Whil e you are | ooking, let nme correct ny
question. The final report would be issued in
February 2010?

A Okay, | agree with that.

Q Now, in stating that the anounts booked
t hrough Septenber 30, 2009, are not known and
measur abl e, you are assum ng that these anounts could
change when the final actuarial report is issued,

correct?
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A Correct.

Q Now, under the accounting methodol ogy that
M. Lynn had described in his testimny, is it the
case that when the value of plan assets decreases,
pensi on expense increases?

A Can you direct me to the cite in his
testinony?

Q Well, aside from his testinmony, is that
your general understanding of the accounting for
pensions and benefits, that as plan assets decrease,
that |l eads to an increase in expense?

A That would be correct.

Q And is it the case that the plan assets
consist primarily of investments and securities?

A | would assunme so.

Q And needl ess to say, in 2008 the val ue of
securities and stocks generally declined
significantly that year, correct?

A Correct.

Q And to the extent asset val ues decreased in
2008, that would lead to an increase in pension

expense, correct?
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A Correct.

Q And that increase in pension expense woul d
begin to be recognized in 2009, correct?

A Correct.

Q And is it fair to say that the decrease in
pl an assets in 2008 is the primary driver of

i ncreased pension benefits expense for 20097

A | don't know what the primary driver is.
Q Now, to determ ne whether a pro forma
adjustnment, any pro forma adjustment, is known and

measurable, it is inportant to consider all of the
avail abl e evidence, would you agree with that?
A Yes, all the evidence should be considered.
Q And to the extent current actual data is
avail able, certainly that is sonmething that should be
considered in determ ning whether a proposed
adj ustment is known and neasurabl e, agree?
A The current information could be considered
in the amount of the pro forma adjustnment, but |
don't know -- | don't think | agree that just because
current information is available, the pro form

adjustment is automatically known and measurabl e.

756



Q Fair enough. | didn't mean to suggest in
my question that actual data is necessarily the end
all beat all. But ampong the avail abl e evidence, when
we have actual data, we should at |east |ook at it,
woul d you agree?

A | would agree with that.

Q And, in fact, Staff relies on 2009 actual
data for a nunber of its adjustments in this
proceedi ng, does it not?

A | think Staff does consider 2009 data in
maki ng the recommendati ons that they make.

Q And in the Anmeren Illinois Utilities two
most recent cases before this one, pension and
benefits expense was based on actual data for the
year after the test year, correct?

A That is correct.

Q And | believe your position is that you
believe the circunstances in those prior two cases
are different because the timng of those reference
cases allowed for the consideration of the final
actuarial studies on which the pension costs for the

subsequent years was based?
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A | believe that was nmy testinmony, yes.

Q And you have participated, | am sure, in
cases where the Comm ssion has kept the record open
after the evidentiary hearing to receive additional
evi dence or information?

A To the best of ny know edge the record may
have been kept open, but it was so that information
could be provided, could be filed on the e-Docket
system after the hearing. But | don't recollect any
cases where the record was kept open for information
t hat would not be available until some time |ater.

Q Okay. And, again, M. Lynn says that the
final actuarial report for 2009 will be issued by no
| ater than February 1, 2010, correct, which is about
si x weeks from now?

A | don't know that he says a specific date
in February. | think historically February is when
t hose reports have been dated.

Q Okay. But, nonethel ess, you are aware of
situations where the Comm ssion has left the record
open to receive additional information?

A Again, it is information that for sonme
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reason is not available to be included in the record
at the time of hearing. And by that | nmean if there
is an affidavit that is needing to be filed or -- |
amtrying to think.

But in the case with the actuari al
study, it won't -- it can't be conpleted until after
the end of the year which is, you know, after the
record would be closed in this case.

Q Okay. Now, certainly the Comm ssion would
have the discretion, would it not, in your judgnment,
to |l eave the record open to receive this final
actuarial report?

MS. VON QUALEN: | am going to object to this
guesti on. | don't think that's really within her
area of expertise. The Comm ssion can do what the
Comm ssi on can do. But | don't think Ms. Ebrey needs
to testify about it.

MR. WHITT: Well, she has testified she is
aware of situations where the Conmm ssion has received
addi ti onal evidence. Under st andi ng that her opinion
isn't binding on the Comm ssion, but in her judgment

as a Staff menber, | think | amentitled to explore
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whet her she thinks this would be appropriate.

JUDGE YODER: | sustain the objection.

BY MR. WHI TT:

Q Ckay. Ms. Ebrey, if the final actuari al
report was introduced into the record in this case,
t hat would satisfy your concern regarding the known
and measurable issue you raise for the Conpany's
proposed recovery of pension benefits expense based
on a 12-cal endar nonth endi ng September 30, 20097

A | don't believe that would address ny
concern with the September 30, the 12-nonths ended
September 30, because that actuarial study will not
be as of Septenber 30. It will be for the cal endar
year 20009. And wi t hout knowing if that study would
have a nonthly detail or would just be total for the
year, | can't say.

Q Well, there is no Conm ssion -- are you
aware of any Comm ssion rule that requires pension
and benefits expense to be calculated on a cal endar
year basis versus sonme other 12-nmonth period?

A No.

Q | want to shift gears slightly and talk to
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you about the adjustnent you have adopted to reduce
rate base by the OPEB liability.

A Okay.

Q And that's an adjustnment that was
originally proposed by David Effron and that you
adopted in your rebuttal testinmony, is that correct?

A That's correct.

Q Now, before we talk about the details of
t hat adjustment, | want to see if we can agree on
some general principles. First, utilities are

capitalized by investors who buy stocks and bonds,
correct?

A Correct.

Q And utilities use investor's noney to
invest in plant and otherw se operate the business
and provide service, correct?

A The utilities also use the noney they
collect fromratepayers for those purposes, too.

Q Sur e. And with ratemaking theory, what we
are seeking to do is basically conpensate investors
by getting thema return on and of the investment

that they make to render service, correct?
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A | believe ratemaking theory is nore to
bal ance the interests of the ratepayers with the
shar ehol ders. It is not all one-sided.

Q Sur e. But part of the equation is you have
to | ook at what investors have contributed and
provide a return on and of that investment, correct?

A | can agree with that.

Q And ratepayers in effect return that
investment through utility rates as part of the
rat emaki ng equati on?

A Correct.

Q And if rates do not include an all owance
for a certain expense, investors are not conpensated
for that expense, correct?

A | don't know that | would characterize an
expense as sonething that the ratepayers get
conpensated for. | think the return that's all owed
in the ratemaking formula is the return on the
investment which is the rate base. It is not the
expense portion of the fornula.

Q Ri ght . But in | ooking at investor return,

you have to account for operating expenses, correct?
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A Well, the investor return is -- ny
under standi ng of the ratemaking formula, the return
to the investors is the operating income which is
after the operating expenses. So | am not sure |
agree with your characterization.

Q Okay. Well, let's try another exanple. | f
a utility conmpletes a capital project and the
Comm ssion determ ned that the costs were not
prudently incurred, the utility does not recover
t hose dollars in rates, correct?

A Correct.

Q So it would not be accurate to say that
t hat plant was constructed with ratepayer funds
because the Conm ssion disallowed cost recovery?

A Correct.

Q Now, specifically with respect to your OPEB
l[iability adjustment, | would like to direct you to
page 25 of your rebuttal. And beginning at |ine 490,
you say that ratepayers have supplied funds for
future obligations. Therefore, a source of cost-free
capi tal has been provided to the utility, which

shoul d be recognized in the revenue requirenment as a
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reduction fromrate base. That's your position,
correct?

A Correct.

Q Now, can we agree, based on what we just
tal ked about, that ratepayers provide a source of
cost-free capital only to the extent they have
actually supplied capital, fair enough?

A That woul d assume that you can determ ne
how much of the rate is to cover the expenses, how
much of the rate that the customer pays is for the
return on the investnment.

Q Okay. Well, with respect to OPEBs, SFAS
106 dictates the |level of OPEB expense the utility
required to record on its books, correct?

A Correct.

Q And the SFAS 106 expense amount is
ordinarily the amount that is used for ratemaking
pur poses?

A Correct.

is

Q There is no statute or rule, however, that

requires the Comm ssion to set pension and benefits

expense based on SFAS 106 rul es?
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A Not that | am aware of.

Q SFAS 106 is an accounting rule, not a
regul atory requirement, correct?

A Correct.

Q Now, is it the case that SFAS 106 expense
can be, and in fact usually is, different than what
the utility actual spends on OPEBs in any given year?

A Can you explain what you mean by what the
utility spends a year?

Q Contributions to the OPEB trust.

A The utility decides what their contribution
will be.

Q Now, under SFAS 106, expense accruals
result in a liability on the books for OPEB
accounting, correct?

A | believe the OPEB liability is the
di fference between the actuarial determ ned amount
for future OPEBs versus the balance in the trust fund
at any point in time. | don't think the OPEB
l[iability for accounting is based on the amount of
cost that's accrued for any given nmonth.

Q OCkay. MWVhat | amtrying to figure out is,
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you know, how the liability may increase or decrease.
When there is an expense accrual for a certain year,
that would, as | understand it, result in a
l[iability. And then if there are cash contri butions
to the trust fund, that reduces the liability. s
t hat generally true? And it is perhaps a gross
oversinplification, but by necessity for ne.

A | believe that that has more to do with
accounts payable than the OPEB |iability.

Q OCkay. Well, let nme ask you this. If the
OPEB expense accruals and cash contributions to the
trust fund are matched at all times, isn't it the
case there would be no OPEB liability?

A Coul d you state that again?

Q | f expense accruals and cash contri butions
are matched, there will not be an OPEB liability?

A Not necessarily, because there is nore
i nvol ved than that. The earnings on the trust fund
woul d al so inpact -- you know, the value of the trust
fund is also going to inpact the liability.

Q Okay. Well, would it be the case that

whenever the accumul ative anount of SFAS 106 expense

766



10

11

12

13

14

15

16

17

18

19

20

21

22

is greater than contributions the utility has made to
the trust fund, that will result in an OPEB
liability?

A To the extent that the expense accruals,
the determ nation of that, is considered to be
earnings on the trust fund, | would agree with that.

Q Okay. Now, your testinony does not provide
an anal ysis of SFAS 106 expense recovered from
rat epayers over any particular time, correct?

A Correct.

Q And you are assum ng that the accunul ative
SFAS 106 expense has been fully reflected in the
Ameren Illinois Utility's rates since the adoption of
SFAS 1067

A Correct.

Q That would -- in fact, that would have to
be true in order for the OPEB liability to constitute
rat epayers supplied funds?

A s that a question to me?

Q Yes. You can just say yes.

A Coul d you repeat the question?
Q

Well, you agreed that you haven't done a
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study or | ooked at the anmount of SFAS 106 expense
recovered from ratepayers over any particul ar period
of time; we have established that, right?

A | don't know that that's something that you
can do. Because the funds that are recovered from
rat epayers are not identifiable to any certain |Iine
item

Q But you agreed with nme that you assume that
t he accumul ati ve SFAS 106 expense has been fully
reflected in rates since the adoption of SFAS 106;
you agreed with that. And so ny follow-up question
that's pending is, that would have to be true in
order for the OPEB liability to constitute ratepayer
supplied funds. I n other words, that -- well, | wl
| eave the question stand as is.

A The anmount reflected in rates is based on
t he assunmptions that are in the test year. The
amounts that are recovered from ratepayers can't be
identified by any specific line itemon the revenue
requi rement because there are changes both up and
down in those cost |evels over time.

Q But one could do an analysis showi ng the --
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comparing the SFAS 106 expense versus the portion of
t hat expense recovered from ratepayers over a period
of time?

A But | don't think you can identify this is
t he amount recovered from ratepayers for this line
item The rates are what they are. The r at epayers
are not paying so nmuch for OPEB, so nuch for salary,
so much for whatever. They are paying a rate to
recover a |level of cost of service.

MR. WHITT: Can | take a brief break?

JUDGE YODER: How brief ?

MR. WHI TT: About 30 seconds.

(Pause.)

JUDGE YODER: All right. Back on the record.

BY MR. WHI TT:

Q Ms. Ebrey, | understand you testified in
t he Docket 09-0399 proceeding which I will call the
uncol | ecti bl es case?

A The uncollectibles rider, that is correct.

Q And didn't you testify in that case that it
is possible to track or attribute funds specifically

to uncollectibles expense?
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A | don

"t know that's an accurate

characterization, no.

Q And you testified that it is not -- that

i's not possible
collected from

correct?

to track the | evel of OPEB funds

rat epayers over any period of tinme,

A That's correct.

Q And have you or did you review testinmny

filed in this p
that, track the

rat epayers over

roceedi ng that attenpted to do just
| evel of OPEB funds collected from

a historical period?

MS. VON QUALEN: M. Whitt, do you have a

it

reference to sone testimony? That would be hel pful.

MR. WHI TT:

testinony.

It is the stricken Stafford

MS. VON QUALEN: | am going to object to

guesti oni ng on

MR. WHI TT:

stricken testimony.

Well, Your Honor, | believe the

door has been opened. The witness has indicated

somet hi ng cannot be done. | amentitled to establish

that that in fact can be done and was proposed to

have been done

in this case.
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MS. VON QUALEN: If I may respond, | don't
believe Ms. Ebrey can be asked to | ook at sone
testinony that was, for one thing, stricken fromthis
docket and also testinony that was not prepared by
her . She can't testify -- 1 am not sure what
M. Stafford did in that testinony, but | am pretty
sure that Ms. Ebrey cannot say exactly how he did it
and that it was accurate and he succeeded in whatever
it was he was trying to do.

JUDGE YODER: Anything else?

MR. VWHI TT: She is able to testify whether we
attenpted to do it, attenmpted to track ratepayer
supply to OPEBs.

JUDGE YODER: Il will let her answer that
l[imted question.

MS. EBREY: Can you repeat the question for ne?

BY MR. WHI TT:

Q That M. Stafford prepared an anal ysis for
this case in which he attenpted to track ratepayer
supply to OPEB funds over a period of time?

A | believe the stricken testinony included

an anal ysi s. However, | don't believe that that type
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of thing is possible, based on nmy understanding of
rat emaki ng.

Q Coul d pension and OPEB expenses be tracked
in a manner simlar to how that expense is tracked
for uncoll ectibl es?

A No, | don't believe.

Q Why not ?

A Goi ng back to your earlier question about
the uncoll ectibles rider case, there is sonme distinct
di fferences between the OPEB issue and the
uncol | ecti bl es issue.

Q Such as?

A For one, there is a direct connection
bet ween the amount of uncollectibles approved in a
rate case and the revenues. It was discussed in ny
testinony in the 09-0399 docket and it is also

apparent in this case through the use of a gross

revenue conversion factor. The anmount of
uncol l ectibles is based on the revenues. No sim | ar
relati onship exists for OPEB costs, that | am aware
of .

The second difference is that there
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was a new |l aw that said that the uncollectibles were
to be recovered through both base rates and through a
rider mechanism  And, therefore, some measurement
had to be determ ned. What was suggested in the
uncol l ecti bles case was by no means perfect. | think
| said it was not a precise measurenment, but it was
the best thing that we could come up with, given the
| aw required us to do that.

And the third thing that comes to ny
mnd is that -- well, | think |I just said it, the |aw
required that determ nation of the anount of
uncol l ecti bles recovered in rates. W didn't
necessarily agree that it was possible, but the
proposal | made was the nobst reasonable method that |
could come up with to make that determ nati on.

| don't think that there is any of
t hose specific instances that | have just cited exi st
for the OPEB. There is not a direct relationship
with revenues. There is no |law that says the OPEBs
included in rates need to be determ ned, because |
don't believe that it is possible to do that.

Q Okay. Well, let's assume the Conmm ssion
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est abli shes pension expense or pension and OPEB
expense based on SFAS 87 and SFAS 106. Would we not
then have a direct connection between what is in
rates and what the |evel of expense is or what's
collected from ratepayers?

A Not necessarily, because rates are to set
an overall cost of service. It is not to set an
amount for any specific line item

MR. VWHI TT: | have nothing further.

JUDGE YODER: Ckay, M. Sturtevant?

MR. STURTEVANT: Thank you, Your Honor. Yes, |
have sonme additional questions for Ms. Ebrey.

CROSS EXAM NATI ON
BY MR. STURTEVANT:

Q Good morning, M. Ebrey. My nanme is Al bert
Sturtevant, attorney for the Ameren Illinois
Utilities.

A Good nor ni ng.

Q | would like to discuss with you this
morning the topic of incentive conmpensati on.

|f you could turn to your direct

testi nony, page 12, and | am | ooking at lines started
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at line 264. And you state there that the Conpany
was unable to provide any benefit to custonmers of
empl oyee attainnment to the operational goals on the
2008 scorecard, is that correct?

A That's correct.

Q And then if | direct you to page 11 of vyour
rebuttal testinony, at the bottom of page 11 in the
f ootnotes there and | guess in the discussion as
well, you woul d agree that you indicate recovery
shoul d be permtted for certain KPls, is that
correct?

A Ri ght. That was based on information that
| received after ny direct testimny had been fil ed.

Q Okay. And what is a KPI?

A Key performance i ndicator.

Q And that's a goal or a measure that's used
to establish whether incentive conpensation expense
is paid out?

A Ri ght .

Q And also in your rebuttal testimny, page
9, | direct you to line 181, | believe, and you

state, do you not, on lines 181 and 182 that the
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m ssing piece of the analysis is the outcome of the
Al U s performance of those goals? | believe you
refer to incentive conmpensation goals.

A Correct.

MR. STURTEVANT: Your Honor, | would like to
mark, | believe it would be, AU Ebrey Cross Exhibit
1

(Wher eupon AlU Ebrey Cross
Exhibit 1 was presented for
identification as of this date.)

Q And this is a docunent that's entitled
Al U-1CC 23.12, correct?

A Correct.

Q And that's a data response, correct?

A Correct.

Q And it's a data response that you prepared,
is that correct?

A That's correct.

Q And in this data response would you agree
t hat you describe various documents and other sources
of information that you relied on in form ng your

concl usions regarding the AlU s request to recover

776



10

11

12

13

14

15

16

17

18

19

20

21

22

incentive conmpensation expense?

A That is correct.

Q So, for exanple, would you agree, subject
to check or counting them up, that you responded to
or you relied on the responses to approximtely 20
data requests?

A | would say that | considered the
information in those data requests, yes.

Q Well, in fact, what you say in your data
response is that, for exanple, you also relied on AlU
responses to Staff data requests concerning incentive
conpensation costs, including a |list of data
responses, is that correct?

A That is correct.

Q And with those data responses there was
provi ded various attachments and information that you
also relied on, is that correct?

A That is correct.

Q And in addition to the data response
information that you relied on, as indicated here in
Ebrey Cross Exhibit 1, you also relied upon

information provided during Staff field work, is that
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correct?

A That's correct.

Q | nformation obtained in interviews with
human resources personnel, is that correct?

A That's correct.

Q Vari ous other telephone conversations are
identified here as well and you relied on those as
well, is that correct?

A That's correct.

Q | would like to talk about some of the
specific data responses that you indicate in this
Cross Exhibit 1 that you relied on, and I will mark
AlU Ebrey Cross Exhibit 2.

Now, this is marked as TEE 5.02, is
t hat correct?

A That's correct.

Q And you indicated in what | have marked a
Cross Exhibit 1 that that was one of the data reque
responses that you relied on, correct?

A Yes.

Q So you prepared this data request?

A Yes.

S

st
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Q And you reviewed the information contained
in the response, is that correct?

A Yes.

Q And would you agree that in addition to the
text on the front here, provided with that response
were attachments which you have there entitled 2009
Regul at ed Uni on Performance Scorecard, is that
correct?

A It's 2009 Illinois Regul ated Union
Performance Scorecard.

Q Thank you. And you did review the 15 or so
attachments to this response, is that correct?

A | did | ook at these when they came in, yes.

Q And you woul d agree that each of the pages
attached to this response that you relied on contain
various KPIs or key performance indicators?

A Yes.

Q And for each KPI there is a colum for YTD
or year-to-date performance, is that correct?

A Yes.

Q And there is also a colum for year end

forecasted performance, is that correct?
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MS. VON QUALEN: | am going to object at this
point to this line of questioning. | am not sure
where M. Sturtevant is going with this. But this is
not somet hing that was prepared by Ms. Ebrey, and I
do object to himtrying to put into evidence
somet hing that was not prepared by her, about which
she cannot verify the accuracy of. This is sonething
that if Ameren wanted in evidence, they surely had a
wi t ness that could sponsor it and discuss under oath
what was included in it and the accuracy.

MR. STURTEVANT: Your Honor, first of all, as |
believe Cross Exhibit 1 makes clear, Ms. Ebrey is
relying on these materials as the basis for her
testinmony. And | think for that reason alone, it
woul d be appropriate to cross-exam ne them on her. I
am not sure we have gotten to the question of their
adm ssibility into the record yet, but | would say
t hey would be properly admtted on that basis al one.

In addition, Ms. Ebrey has claimed in
her testimony that the Ameren Illinois Utilities have
not provided her with sufficient information

regardi ng ratepayer benefits related to incentive
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conmpensati on expense. We are entitled to
cross-exam ne her and determ ne the basis for that
assertion and seek to enter into the record
information that allows the Anmeren utilities to

chal |l enge and respond to the claims in her testinony.

JUDGE YODER: | will sustain the objection.

MR. STURTEVANT: Your Honor, | had a nunmber of
ot her data requests that | had hoped to discuss with
Ms. Ebrey. | assunme for the purposes of the record

t hat your ruling would be the same on those and,
therefore, I will not --

JUDGE YODER: Siml|ar data requests of AlIU s
responses?

MR. STURTEVANT: Yeah, Your Honor, they are
simlar information regarding performance scorecards
and information related to data responses in which

KPlI, Scorecard and other incentive conpensations

simlar to what | was just discussing with Ms. Ebrey.
JUDGE YODER: | don't want to prejudge ny
ruling, but if they are simlar to that, | think

probably, yeah.

MR. VWHI TT: Not to cross or step on
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M . Sturtevant's toes, but perhaps it would be
appropriate to make an offer of proof to identify
specific DRs, and then everybody knows what we are
referring to.

JUDGE YODER: That's fine. Make an offer of
proof .

MR. STURTEVANT: | will do that. | can make an
offer of proof for the applicable information.

Q Ms. Ebrey, you do not contend that in order
to show that a KPI produces a ratepayer benefit, such
benefit must be a quantified financial benefit, is
t hat correct?

A | don't think there needs to be a specific
dol I ar amount attached with every KPI to prove that
there is a benefit, no, and | think |I have addressed
that in nmy testinony.

Q Okay. So it is your position that to show
that a KPI produces a rate benefit, such benefit does
not have to be a quantified financial benefit, is
t hat correct?

A To the extent that it can be quantified, |

think it should be. But | do agree that not every
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benefit is financially quantifiable.

MR. STURTEVANT: | think we are up to -- Your
Honor, | am marking AlU Ebrey Cross Exhibit 3, |
think is what we are up to.

JUDGE YODER: Off the record for a second.
(Whereupon there was then had an
of f-the-record discussion.)

JUDGE YODER: Back on the record.

BY MR. STURTEVANT:

Q And, Ms. Ebrey, AlU Cross Exhibit 3, that's
entitled AIU-ICC 23.11, is that correct?

A That is correct.

Q And that is a data response that you
prepared, is that correct?

A Correct.

Q And in that you state that "Ms. Ebrey does
not contend that in order to show that a KPI produces
a ratepayer benefit, such benefit must be a
guantified financial benefit,"” is that correct?

A That's correct.

Q You do not contend that the AlIU intend to

modi fy their 2009 incentive conmpensation plan, is
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t hat correct?

A | don't have any reason to believe that
they do intend to nodify their plan, no.

Q And you do not contend that the AlUs intend
to term nate the 2009 incentive conmpensation plan, is

that correct?

A | don't have any reason to believe that,
no.

MR. STURTEVANT: That's all the questions |
have. Your Honor, | guess | would move for adm ssion

of Ebrey Cross Exhibit 1. And with respect to the
offer of proof, the offer of proof would include
ot her responses to Data Request TEE 5.02, TEE 9. 03,
TEE 9.01, and in addition information related to the
Ameren Illinois Utilities' 2008 Illinois regul ated
performance scorecard which Ms. Ebrey, | believe,
reviewed in her field visit.

JUDGE YODER: Okay. | assunme you have those.
Are you making AlU Cross Exhibit 2 part of that or is
t hat separate?

MR. STURTEVANT: | guess would it be easiest if

we sinply conmpiled all this material together to AlU
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Cross Exhibit 2 and made that the offer of proof?

JUDGE YODER: That would be fine, yeah.

MR. STURTEVANT: And | guess ny suggestion
woul d be that we would file this on e-Docket in
conjunction with our various other filings.

JUDGE YODER: That would be fine. Are you also
movi ng for the adm ssion of AU Cross Exhibit 3?

MR. STURTEVANT: Yes, and | am noving for the
adm ssion of AlU Cross Exhibit 1.

JUDGE YODER: One and three?

MR. STURTEVANT: Just one.

JUDGE YODER: OCkay. Any objection to the
adm ssion of AlU Ebrey Cross Exhibit 17

MS. VON QUALEN: No.

JUDGE YODER: Okay. That will be admtted into
evidence then in this dockets.

(Whereupon AlU Ebrey Cross
Exhibit 1 was admtted into
evi dence.)

JUDGE YODER: And let the record reflect that
M . Sturtevant for the AIU Utilities will conpile

Cross Exhibit 2 with the other items that were
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mentioned into a single offer of proof for
Ms. Ebrey's testinmony.
Do you need to speak with Ms. Ebrey

for a moment ?

MS. VON QUALEN: Yeah, we will take a few
m nut es.

JUDGE YODER: Shoul d we just go ahead and take
a break? Do you want to come back after lunch or do
you want to do it now?

MS. VON QUALEN: Either way is okay with ne.

JUDGE YODER: Well, 1 don't kow what you expect
from cross.

MS. VON QUALEN: | woul dn't expect that it
woul d take | ong.

JUDGE YODER: Okay. We will just take a m nute
t hen.

(Wher eupon the hearing was in a
short recess.)

JUDGE YODER: Back on the record then. Ms. Von
Qual en, do you have any redirect?

MS. VON QUALEN: Yes, | have just a few

guesti ons.
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REDI RECT EXAM NATI ON
BY MS5. VON QUALEN:

Q Ms. Ebrey, do you recall M. Whitt asking
you about the uncollectible calculation in
M. MIIlburg and M. Jones' testinony?

A Yes.

Q Is that the calculation that you woul d
expect to be included in the final order in this
matter?

A No, | would have expected the cal cul ations
to be rerun based on the findings in the final order
as far as the uncollectibles expense that's approved.

Q Thank you. M. Whitt also asked you
regardi ng the pension benefits. He asked you sone
guesti ons about using the total SFAS of Septenmber
20009. | recall you mentioning that you had one
concern which was that you weren't sure if the fina
report would reflect an annual or monthly amount.
Did you have any other concerns regarding the
September 2009 ending date?

A Yes. It's my understanding that the

amounts recorded on the Ameren books as of Septenber
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2009 would not reflect the work force reduction tha
occurred in the last quarter of 2009, and | believe
that the impact of that work force reducti on would
reflected in the final actuarial study. Ther ef or e,
t he 2009 actual booked amounts woul d not be
appropriate.

MS. VON QUALEN: Thank you. | don't have any
ot her questions.

JUDGE YODER: Any recross, M. Reddick?
M. Whitt or M. Sturtevant, any recross?

MR. WHI TT: No questions.

JUDGE YODER: M. Sturtevant?

MR. STURTEVANT: No questions.

JUDGE YODER: Al'l right then. You may step

t

be

down, Ms. Ebrey, and come back |ater as Ms. Everson.

(W tness excused.)

Is there any objection then to the
adm ssion of the previously identified Staff direct
or rebuttal testinony of Ms. Ebrey?

Heari ng none, Staff Exhibit 1.0, the
direct testimny of Ms. Ebrey filed with the

acconpanyi ng schedul es and attachnments, and Staff
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Exhibit 15.0, the rebuttal testinony of Ms. Ebrey

filed with the accompanyi ng schedul es and attachnment

will be admtted then into evidence in this docket.
(Wher eupon | CC Staff Exhibits
1.0 and 15.0 were admtted into
evi dence.)

JUDGE YODER: We are just about ready to break
for lunch, but | understand M. Robertson had one
witness to put on, just to have sworn and have his
testinmony put in. There is no cross for him so we
will do that. | f nobody cares about that, you can go
ahead and | eave while M. Stephens puts his testinmony
in the record.

MR. WHI TT: | am sorry if | m ssed sonmething,
but are we doing the Everson portion?

JUDGE YODER: We will do that after |unch.

Ms. Ebrey can come back as Ms. Everson after |unch.
M . Stephens, were you previously
sworn in this docket?

MR. STEPHENS: Yes, | was.

JUDGE YODER: Go ahead, M . Robertson.
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ROBERT R. STEPHENS
called as a witness on behalf of the Illinois
| ndustrial Energy Consuners, having been first duly
sworn, was exam ned and testified as follows:

DI RECT EXAM NATI ON

BY MR. E. ROBERTSON:

Q M . Stephens, would you identify yourself
for the record, please.

A Robert R. Stephens.

Q | am sorry, did you identify yourself for
the record?

A Yes, | did.

Q And on whose behalf are you testifying here
t oday?

A II1inois Industrial Energy Consumers.

Q And | show you now what has been marked as
|l EC Exhibit 1.0-C, the Corrected Direct Testinmony of
| EC witness Robert R. Stephens and Exhibits 1.1,
1.2, 1.3 and 1.4 attached thereto. Do you have that
document ?

A Yes, | do.

Q And was it prepared under your supervision
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and your direction?

A Yes.

Q And do you have a correction to make at
page 12 in Footnote 117

A No, | do not. That's to ny rebuttal
testinony.

Q Oh, thanks. That's why you get the big
bucks.

Do you have any corrections to your

direct testinmny and exhibits?

A No, | do not.

Q Is the information contained in there true

and correct to the best of your information and

belief?
A Yes.
Q | show you now what has been marked as |1 EC

Exhibit 5.0-C, the Corrected Rebuttal Testinmny of
|l EC witness Robert R. Stephens. Do you have that
document ?

A Yes, | do.

Q And attached to that docunent are |IIEC

Exhibits 5.1, 5.2 and 5. 3. Do you have those as
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wel | ?

A Yes.

Q And were those documents prepared under
your supervision and direction?

A Yes.

Q | call your attention to Footnote 11 on
page 12 of I|I1EC Exhibit 5.0-C and ask whet her or not
you proposed to change the word "two", T-WO, that
appears in the next to the last |line of that footnote
to "one"?

A Yes, | do.

Q And do you propose to change the word
"their", T-H-E-1-R, at the end of that line to "its"?

A Yes, | do.

Q Wth those corrections do you have any
ot her additions or corrections to your testimny?

A No, | do not.

MR. E. ROBERTSON: Then | would nove the
adm ssion of IIEC Exhibits 1.0-C, 1.1, 1.2, 1.3, 1.4,
5.0-C, as corrected, 5.1, 5.2 and 5.3 into the
record.

JUDGE YODER: Any objection to the adm ssion of
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t hose documents?

MR. TOMC: No obj ection, Your Honor.

JUDGE YODER: Hearing no objection, the Il1EC
Exhibit 1.0, the corrected direct testimny of M.
Stephens filed September 15, II1EC Exhibits 1.1
through 1.4 filed September 28, |1EC Exhibit 5.0, the
corrected rebuttal testinony of M. Stephens filed
December 15, and |II1EC Exhibits 5.1 and 5.3 filed
November 20 all in 2009 will be admtted into
evidence then in this docket.

(Mhereupon |1 EC Exhibits 1.0-C,
1.1, 1.2, 1.3, 1.4, 5.0-C, 5.1,
5.2 and 5.3 were admtted into
evi dence.)

JUDGE YODER: Thank you. All right then, break
for lunch. Off the record. Be back about 1:10 or
so.

(Whereupon the hearing was in

recess until 1:10 p.m)
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AFTERNOON SESSI ON

(Wher eupon the proceedi ngs are
now bei ng stenographically
reported by Laurel A. Patkes.)
JUDGE ALBERS: All right. W're on the record
again follow ng |lunch.

Before we hear from Ms. Ebrey
regarding Ms. Everson's testinony, M. Streator would
like to enter his appearance and take care of his
wi t nesses' exhibits for whom | don't believe there's
any cross.

MR. STREETER: Thank you, Judge.

Bill Streeter for the Grain & Feed
Associ ation of Illinois. l'"'mwith the Hassel berg
Wlliams firm 124 Southwest Adams in Peoria.

At this time, the Grain & Feed
Association of Illinois would nove to admt
Exhibits 1. 0E and 1.0G being the direct testimony of
Jeffrey Adkisson as well as the attached
Exhibit 1.01. AlIl of that was filed on e-docket
Sept ember 28, 20009.

| would also nove to admt the
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1 rebuttal testinony of Jeffrey Adkisson being

2 Exhi bits 2. 0E and 2.0G, both filed November 20, 2009
3 on e-docket.

4 Finally, we would also nmove to admt

5 the affidavit of Jeffrey Adkisson which is

6 Exhibit 3.0 filed on e-docket on Decenmber 16, 2009.

7 JUDGE ALBERS: Any objection?

8 Heari ng no objection, the

9 aforementioned exhibits are admtted into the record.
10 (Wher eupon Grain & Feed

11 Associ ation Exhibits 1.0E, 1.0G
12 & 1.01, 2.0E, 2.0G & 3.0 were

13 admtted into evidence at this
14 time.)

15 MR. STREETER: Thank you.

16 JUDGE YODER: M. Streeter, what date was the

17 affidavit filed?

18 MR. STREETER: Yest er day.

19 JUDGE ALBERS: All right. Turning to Ms. Ebrey
20 agai n.

21

22
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THERESA EBREY
called as a witness herein, on behalf of staff of the
II'linois Commerce Conmm ssion, having been previously
sworn on her oath, was exam ned and testified as
foll ows:
DI RECT EXAM NATI ON
BY MS5. VON QUALEN:

Q Ms. Ebrey, would you state your name for
the record?

A Theresa Ebrey E-b-r-e-y.

Q Ms. Ebrey, you appear to be but are you the
same Ms. Ebrey who testified earlier today?

A Yes, | am

Q Do you have before you a docunment which has
been 4een marked as I CC Staff Exhibit 2.0, direct
testinony of Mary H. Everson September 28, 2009?

A Yes, | do.

Q s it your testinony today that you are
adopting the direct testinony of Ms. Everson as your
own in this proceedi ng?

A That's correct.

Q And you al so have before you a docunent
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whi ch has been marked as |ICC Staff Exhibit 16.0,
rebuttal testinony of Mary H. Everson dated
November 20, 2000.

A Yes.

Q Are you al so adopting the rebutta
testi nony of Ms. Everson?

A Yes, | am

Q Ms. Ebrey, do you have any changes or
corrections to make to I CC Staff Exhibit 2.0 or I1CC
Staff Exhibit 16.0 or the attachments thereto?

A Yes, | do. The Schedules 16.01 for each of
the utilities needs to be corrected.

On line 6, the difference for
accunul ated depreciation is staff adjustment. The
signs on those need to be the opposite.

For example, 1'm | ooking at the CILCO
electric schedule. It should reflect an increase to
accunul ated depreciation. The number on line 6
should be in brackets rather than the decrease which
is the way that the schedules are reflected, and that
correction, the change in sign on each Schedule 16.01

needs to be made.
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Q Thank you.

Ot her than those corrections, is the
information contained in I CC Staff Exhibit 2.0 and in
the schedul es attached thereto and the information
contained in I CC Staff Exhibit 16.0 and the schedul es

attached thereto true and correct to the best of your

knowl edge?
A Yes.
Q And if | were to ask you the same questions

t oday, would your answers be the sane?

A Yes.

MS. VON QUALEN: At this time, |I'd move for
entry into evidence of ICC Staff Exhibit 2.0 with
attached schedules and I CC Staff Exhibit 16.0 with
attached schedul es.

JUDGE ALBERS: \What was the |line number with
t hat correction, please?

THE W TNESS: Line 6, and really, lines 4, 5
and 6, the signs all need to be changed, but the
impact is that line 6 needs to be increase to
accunul ated depreciation instead of decrease.

JUDGE ALBERS: OCkay. Any objection at this
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time?

Heari ng none, we'll hear
Cross-exam ne.
M. Wiitt?
MR. WHI TT: "' mactually down to one question

so | don't mnd going first.
CROSS- EXAM NATI ON
BY MR. WHI TT:

Q Ms. Ebrey, with respect to the IP
regul atory asset, | just want to confirm that staff
agrees that the unanortized bal ance should be
restated to reflect eight unanortized nmonths instead
of six, iIs that correct?

A That's correct. The calculation that's
shown on the adjustnment schedule, the total amount
should be divided or it should reflect eight nmonths
of amortization instead of six.

MR. WHI TT: Thank you. That's all | have.

JUDGE ALBERS: Okay. And then CUB/ AG stil
have questions?

MR. BOROVI K: No, Your Honor.

JUDGE ALBERS: All right. M . Reddi ck?
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CROSS- EXAM NATI ON

BY MR. REDDI CK:

Q Ms. Ebrey, | started to ask you a question
earlier, but we put it off until you assumed the role
of Ms. Everson so |I'll start there.

Am | correct that the AlU conpanies
propose an adjustnent to their ratemaking rate bases
for the plant addition of about a quarter billion
dollars in plant investment, and that's about to take
pl ace over a period of about 14 mont hs?

A That's correct.

Q And | would like for you to, for this next
guestion, to assume that the AlUs post test year
pl ant additions actually occur as planned over the
post test year period ending in February 2010, and
assume further that changes to the depreciation
reserve are recorded in accordance with normal
accounting rules over the sanme period.

And nmy question is, in the absence of
extraordi nary events, would the rate base that the
Al U conmpani es propose in this case including the

proposed test year adjustments be nore than the net
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pl ant shown on the utilities books at the end of
February 20107?

A Your question is whether the net plant

woul d be --

Q Less than the proposed rate base in this
case with the assunmptions that | outlined.

A Yes.

Q Is that yes to the assunptions or yes as to

the answer to the question?
A Yes in answer to the question.
Q OCkay. One final point.

| did not see in staff's testinmony a
substantive analysis of the post test year
adj ustments proposed by Il EC witness M. Gorman.

Am | correct in inferring that staff's
acceptance of the AlIU proposal was based
substantially on the Comm ssion's rulings on this
issue in recent ComeEd and PGL cases?

A | s your question about staff's reflection
of the post test year additions or staff's position
on the proposal by M. Gorman?

Q The first.
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A | think staff has a position on the test
year plant additions based on information that was
provided by the Ameren utilities. | don't believe
that staff presented a position on M. Gorman's
adjustment in any prefiled testinmony.

Q Yes, | believe you're correct there. I
didn't understand your answer though, the first part
of your answer to refer to the known and measurabl e
di spute between staff and the AIU over certain period
pl ant additions or whether you were tal king about
acceptance of the post test year adjustments without
t he depreciation adjustnment.

Which were you referring to?

A The post test year adjustnments without the
depreci ation adjustment.

Can | back up a m nute?

Staff's concern in direct testinony
was that the plant additions were not known and
measur abl e. Staff's adjustment and as reflected in
the testimony says that the conpany provided evidence
to renove that concern about the known and measurabl e

issue as far as those plant additions were concerned.
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Q And can you confirm that staff did not
include in its prefiled a testimny a substantive
analysis of the pro forma adjustment?

A Which pro forma adjustment?

Q The question of whether the pro form
adjustnment relating to depreciation -- |I'msorry.
Let me rephrase that.

Whet her the conmpany's proposal to
reflect pro forma plant additions w thout the
depreci ation adjustnment was appropriate, that was not
included in staff's testinmony?

A That's correct.

MR. REDDI CK: OCkay. That's all. Thank you.

MR. WHI TT: Ms. Ebrey, staff received and
reviewed the direct rebuttal testimny of M. Gorman,
correct?

MR. REDDI CK:  Your Honor, | believe redirect
goes to Ms. Von Qual en.

JUDGE ALBERS: Yes. | was waiting for a
request for |leave to seek further cross.

MR. WHI TT: |"msorry if | was out of school.

| would have a few foll ow-up questions based on cross
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guestions asked by |1 EC.

MR. REDDI CK: "' m not sure the procedures allow
for that.
JUDGE ALBERS: Well, it's staff's witness so

let's --
MS. VON QUALEN: She's already been crossed by
t he conpany once, twice | should say, this morning,
so staff would object to further cross-exam nation.
JUDGE ALBERS: Okay. Well, we're going to cut
it off there then.
Any redirect?
MS. VON QUALEN: Can we have just a m nute?
JUDGE ALBERS: Yes.
(Pause)
MS. VON QUALEN: Staff has no redirect.
JUDGE ALBERS: Any objection to the previously
identified exhibits that Ms. Ebrey is adopting?
Heari ng no objection, then those
exhibits are admtted into the record.
(WMhereupon I CC Staff Exhibits
2.0 and 16.0 were admtted into

evidence at this time.)
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JUDGE ALBERS: Thank you, Ms. Ebrey.
(W tness excused.)

JUDGE ALBERS: Next wi tness is Dot hage.

MS. LIN: Judges, just for the record, we're
going to do M. Dothage and then M. Bridal and then
M . Sackett.

JUDGE ALBERS: Okay.

Were you sworn in this morning, sir?

MR. DOTHAGE: Yes.

JUDGE ALBERS: \Whenever you're ready.

MR. TROMBLEY: Thank you.

Your Honor, | have a little bit of
adm nistration | guess to start off.

The parties, the staff, Constellation
and Ameren have agreed to enter a few data request
responses into the record in lieu of and in an effort
to shorten the cross-exam nation. | was intending to
address those in the cross-exam nation of David
Sackett. | don't know if it would be better to
introduce them here along with the prefiled
testinony.

Is there a preference?
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JUDGE ALBERS: Well, not knowi ng what they are,
| don't know which way would be nore appropriate.

MR. TROMBLEY: We'll just hold it for
Cross-exam nation.

JUDGE ALBERS: OCkay. That's fine.

KENNETH C. DOTHAGE
called as a witness herein, on behalf of Ameren
Il1linois Utilities, having been first duly sworn on
his oath, was exam ned and testified as follows:
DI RECT EXAM NATI ON

BY MR. TROMBLEY:

Q Good afternoon, M. Dothage. WIIl you
pl ease state your full name and busi ness address for
the record?

A My name is Kenneth C. Dot hage
(D-o-t-h-a-g-e). My business address is 1 Ameren
Pl aza, 1901 Chouteau Avenue, St. Louis, M ssouri
63103.

Q Did you prepare testimny and exhibits for
subm ssion in these proceedi ngs?

A Yes, | did.

Q Did you prepare or cause to be prepared
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testimony and exhibits -- excuse ne. Did you prepare
or cause to be prepared the direct testinmony of
Kennet h C. Dot hage that was previously marked Ameren
Exhibit 22.0G and filed on e-docket on June 5, 20097

A Yes, | did.

Q Did you also prepare or cause to be
prepared the exhibits attached to your direct
testimony that were previously marked Ameren
Exhibits 22.1G and 22.2G?

A Yes, | did.

Q Did you prepare or cause to be prepared the
rebuttal testinony of Kenneth C. Dothage that was
previously marked Ameren Exhibit 44.0 and filed on
e-docket on October 23, 2009?

A Yes.

Q Did you prepare or cause to be prepared
exhibits attached to your rebuttal testimny that
were previously marked Ameren Exhibits 44.1 through
44.57?

A Did it go to 44.57?

Q | believe so.

A Yes, | did.
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Q Did you prepare or cause to be prepared the
revised surrebuttal testinony of Kenneth C. Dot hage
t hat was previously marked Ameren Exhibit 64.0
Revi sed that was filed on e-docket on December 8,
20097

A Yes, | did.

Q Do you have any corrections or
modi fications to any of these testinonies or
exhi bits?

A Yes, | do.

On nmy surrebuttal, Exhibit 64.0
Revi sed, line 280, the word "storage" should be
"bank," and on line 450 of nmy surrebuttal as well,
the word "storage" there should be "bank."

On line 523, the percentage of 22.6
percent should be 18.8 percent.

JUDGE ALBERS: 18. 87

THE W TNESS: 18. 8.

JUDGE ALBERS: Thank you.

THE W TNESS: And then the next line, 524, the
reference to DAS 7.05 should be DAS 7. 05R.

Those are all the corrections.
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Q BY MR. TROMBLEY: W th those corrections,
is the information contained in these testinmonies and
exhi bits correct to the best of your know edge?

A Yes, they are.

Q If I were to ask you the same questions
t oday, would your answers as corrected be the same?

A Yes, they woul d.

MR. TROMBLEY: Your Honors, at this time we'd
like to admt into evidence, nove for adm ssion into
evi dence the followi ng Ameren exhibits: 22. 0G,
22.1G, 22.2G, 44.0 through 44.5 and 64.0 Revi sed.

JUDGE ALBERS: Any objection?

MS. LIN: None.

JUDGE YODER: s 44.4 filing confidential?

MR. TROMBLEY: It is.

JUDGE ALBERS: OCkay. We'll hear any
Cross-exam nation.

Il EC still have any questions?

MR. ROBERTSON: Yes.

CROSS- EXAM NATI ON
BY MR. ROBERTSON:

Q M . Dot hage, could you please refer to page
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14 of your surrebuttal testimny, Exhibit 64.0

Revi sed?
A Page 14. ' m t here.
Q In the question that begins on page 14,

line 301, you note that M. Sackett had criticized
you for not providing any alternative to the present
| evel of Rider T banks, is that correct?

MR. TROMBLEY: Excuse ne. | don't see a
guestion starting on line 301.

JUDGE YODER: Off the record.

(Whereupon an off-the-record
di scussion transpired at this
time.)

JUDGE YODER: Back on the record.

MR. ROBERTSON: OCkay. Try page 13, |line 287.

THE W TNESS: Ckay. ' m there.

Q You note that in your question that begins
on page 13, line 287, that M. Sackett had criticized
you for not providing any alternative to the present
| evel of Rider T banks, is that correct?

A Yes, | see that, yes.

Q And your answer is, "l did not previously
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offer any alternatives in ny rebuttal testinony
because M. Sackett only proposes to address the
unbundling allocation in the next AlU rate
proceeding," is that correct?

A That is correct.

Q Now, do you think that consistent with that
observation, other parties may not have made ot her
proposal s or addressed some of these issues because
staff had not proposed to address the issues until
t he next case?

A "' m not sure | understand your questi on.

Are you asking if it's my opinion that
no one else can raise --

Q Is it possible that other parties may not
have made ot her proposals or addressed some of these
i ssues because staff had not proposed to address
these issues until the next rate case proceedi ng?

A | think in this case, no other party raised
t hese issues.

Q Yes. And |I'm asking you is it possible
t hat other parties may not have raised any issues

because the staff was not proposing that these issues
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be addressed until the next rate case?

MS. LIN: Judge, |I'm going to object that
M . Robertson is asking M. Dothage to specul ate on
what other parties would or wouldn't have done.

JUDGE ALBERS: It's your witness.

MR. TROMBLEY: | concur.

JUDGE ALBERS: | sustain the objection.

Q BY MR. ROBERTSON: Now, you support in your
surrebuttal testimony here the concept of a workshop
involving the conmpany, the staff, and intervenors to
wor k out these issues, is that correct?

A That's correct.

Q And that would be in the next proceedi ng?

A It would be prior to the next proceeding.

Q So if the issues are going to be worked out
in a workshop prior to the next proceeding, do you
agree there was no need for any party to address
t hose issues in the context of this case other than
the staff?

MS. LIN: Obj ection. Again, it calls for
specul ation as to what's going to be happening at the

wor kshop and what kinds of decisions or resolutions
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wi Il be revealed during the workshop.

| believe, and correct me if |'m
wrong, M. Robertson, you're asking M. Dothage to
specul ate on what kinds of events will be occurring
at the workshop that would inpact discussing them
today during this rate case proceeding.

Woul d that be a fair verbose way of
rephrasi ng your question?

MR. ROBERTSON: | suppose. That's fine. You
can rephrase it any way you like.

MR. TROMBLEY: Your Honor, | concur with the
obj ection.

JUDGE YODER: All right.

JUDGE ALBERS: Sustain that as well.

MR. ROBERTSON: 0 for 2.

Q Let me ask you this. Do you believe it
woul d be reasonable for IIEC to be invited to
participate in these workshops?

A Certainly.

Q Page 21 of your surrebuttal testinmony, I
hope this is right.

(Pause)
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Q It's page 20 of your surrebuttal testinony

revised.
A ' mthere.
Q Li ne 427.
A Okay.
Q In that paragraph, you quote a portion of
I EC's response to a data request from the staff. s

t hat correct?

A That is correct.

Q And the quotation reads |IIEC would |ikely
agree in general with unbundling banks from rate base
assets in appropriate circunstances but that they
have not specifically addressed the issue in this
case, is that correct?

A That's the quote fromthe ||l EC data
request, yes.

Q Now, are you suggesting that the phrase
"they have not specifically addressed the issue in
this case" means anything other than they have not
specifically addressed the issue in the context of
this proceedi ng?

A Yes, | think that's what | mean there or
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how | interpreted your quote to read.

Q So it doesn't necessarily mean that |1EC
doesn't support or would not support M. Sackett's
position, is that correct?

MS. LIN: M. Robertson, can you repeat that
guestion one nmore time?

MR. ROBERTSON: | said -- let me state it a
different way.

Q You have not interpreted IIEC s data
response to mean that |1 EC would not support
M . Sackett's position, is that correct?

A | read the quote to basically say that the
| | EC agrees in the principal of unbundling banks but
that the Il EC does not propose that in this
proceedi ng.

MR. ROBERTSON: | have no further questions.

JUDGE ALBERS: Ms. Lin?

MS. LIN: Yes.

Good afternoon, M. Dot hage.

THE W TNESS: Good afternoon.

MS. LIN: My name is Jennifer Lin, and I

represent staff wi tnesses, and | have a series of
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guestions for you regarding all of this interesting
stuff.

THE W TNESS: Very good.

CROSS- EXAM NATI ON
BY MS. LIN:

Q ' mgoing to direct your attention to your
surrebuttal testimny, and that would be Exhibit 64.0
Revi sed on from page 19.

On that page, you've got a table

entitled "Ameren Transportation Customer Bank

Capacity."
Do you see that?
A | do see that.
Q ' m going to note the increase in bank

| evel s for each LDC from 2008 to 2009.
From 2008 to 2009, did the tariffed
bank | evels increase?
A Yes, they did.
Q And what's the cause of that increase?
A | believe the banks increased due to a
tariff election that customers have each year to opt

on either sales service or transportation service,
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and in this case, we had a group of custonmers shift
their service selection to transportation service
away from sal es.

Q Now, | want to talk a little bit about that

m gration.

(Pause)
Q M . Dot hage, |I'm going to take you back to
t he question that | had previously asked about your

tabl e regardi ng bank capacity, and you had i ndicat ed,
no, there was no increase, is that correct? Oh, |
believe you said yes. | apol ogi ze?

A | did say yes, there was an increase from
2008 to 2009.

Q Al right. ' m going to take you to the
2008 line on that table, and I want you to | ook at
t he total underneath 2008.

Now, if you look at the '07 line, you

see a 1552575 nunber, is that correct?

A That is correct.

Q And then underneath that you see the
4055417, is that correct, underneath the 2008 line?

A Yes.
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Q Can you describe what that is right there?

A Are you asking for me to describe the
change from 2007 to 2008?

Q Correct.

A That was a result of a pretty significant
change in the Ameren Illinois Utilities banking
provisions that resulted from the previous rate case.

Q Okay. So the 4055417 nunber under 2008
reflects the changes due to the rate case. Wuld you
agree?

A Refl ects the changes in the bank limts
that resulted fromthe |ast rate case which went into
effect in October 1 of 2008.

Q Okay. So then when you | ook at the 2009
nunber and you've got the 4877180 nunber, did the
tariffed bank |l evels increase from 2008 to 2009?

A Yes, they did, and that was due to the
transportation custonmers or the sales custoners
switching over the transportation service that we
tal ked about before.

Q So did the tariffed bank | evels remain the

same from 20087?
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A The tariffed bank levels, if I'm
under st andi ng your question, are stated right here.
You just read the numbers.

Are you tal king about the tariff

provi sions?

Q Yes.

A That relate to the nunber of days?

Q Yes.

A Those stayed the same as well.

Q Okay.

A The tariff allows for ten days of banks.

Q Al right. Now, let's go back to the
m gration from sales customers or from sales service
to transportation service as we had been tal king
about prior to this.

Al'l other things being equal, would a
custonmer with an MDCQ of, with a hundred MVBtu t hat
moves from sales service under Rider S to
transportation service under Rider T cause Anmeren's
peak day requirements to increase, decrease, or
remain the same?

MR. TROMBLEY: | object, Your Honor. That
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calls for speculation on behalf of the witness.

MS. LIN: He's their expert, Judge, and we're
just asking for an opinion if he believes if it would
increase, decrease or remain the sane. He' s got
mul ti ple choice there.

JUDGE ALBERS: The objection is overrul ed.

THE W TNESS: Would you restate your question,
pl ease?

MS. LIN: Sure.

Q Wth all other things being equal, would a
custonmer with an MDCQ of a hundred MMBtu that moves
from sales service under Rider S to transportation
under Rider T cause Anmeren's peak day requirements to
increase, decrease, or remain the sane?

A Our peak day requirements for the system
woul d stay the same because whether that customer is
a transportation customer or a sales customer, the
assumption is they'll be transporting or buying or
using the same anmount of gas.

| think you were just talking about a
customer changing from sales service to

transportation service, so our peak day throughput
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woul d remain the sane.

Q Woul d you agree that on a peak day, Aneren
is responsible for all of the sales customers | oad,
but for a transportation customer, only the | ower
amount can withdraw fromits bank?

A | don't understand the second part. You
said the | ower amount can withdraw fromits bank?

Q Yes.

A We are responsible on a peak day for all of
the sales customers requirements. That is correct.

Q And what about for transportation
customers?

A Transportation custoners are expected to
source their own gas and bring that to the system

They do have a right to a 20 percent
banki ng wi t hdrawal on a peak day.

Q Al'l other things being equal -- here's
anot her hypothetical -- would a customer with an MBCQ
of a hundred MVBtu that noves from sal es service
under Rider S to transportation service under Rider T
cause Ameren's normal wi nter or seasonal requirenments

to increase, decrease, or remain the sanme?
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A Now, you're talking about seasonal
requirements?

Q Yes.

A Okay. They would stay the same because,
again, the customer is just noving, |I'm
under st andi ng, the same volume from sales going to
transportation.

Q Woul d Ameren be responsi ble for supplying
gas to the new transportation custonmers?

A The ones that converted from sales to
transportation, switched service?

Q Yes.

A They woul d have to provide their own gas
except for any banking service that we would provide.

Q Woul d you agree that Ameren is responsible
for all of the sales customers seasonal |oad but no
portion of seasonal |oad for transportation
customers?

A Ameren is responsible for all of the sales
customers' seasonal |oad and only has an obligation
for bank withdrawals for the transportation customers

on a seasonal basis.
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Q Okay. Goi ng back to your surrebuttal
testi mony on page 23.

A Ckay. ' m t here.

Q Starting at around 509, 510, you criticized
staff witness Sackett for not considering movenent of
customers from transportation service to sales
service, is that correct?

A | don't know if | would call it criticize.
| just pointed out that he did not take into account
customers that converted from transport back to
sal es.

Q Okay. Do you happen to have your response
to staff witness DR DAS 12.05 in front of you?

A | do not.

MS. LIN: Judge, may | approach?

JUDGE ALBERS: Yes.

MS. LIN: "' m not going to use this as a cross
exhi bit. | "m just refreshing M. Dothage's nmenory
with to the response that he provided to this DR

MR. TROMBLEY: Ms. Lin, could can | see that?

MS. LIN: Sure.

MR. TROMBLEY: There's some markings on it.
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(WMhereupon Ms. Lin handed a
document to M. Tronbley.)

MS. LIN: Just to refresh your menory. "1l be
quoting fromit directly so...

THE W TNESS: Al right.

Q In that response, you responded, quote,
"M . Sackett ignored certain information or was
unaware of the existence of such information in
arriving at the conclusions contained in portions of
his testimny referenced."”

Do you recall that response?

A Yes, | do.

Q Now, when you made that statement in your
response to DAS 12. 05, were you referring --
actually, let me stop there.

Do you happen to have M. Sackett's
rebuttal testinony in front of you?

A | do.

Q Okay. | " m going to ask you to refer to
page 23 of M. Sackett's rebuttal testinony.

When you made the response to the DR

where you indicated that M. Sackett ignored that
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certain information...

MR. TROMBLEY: |'"m sorry. Can you tell nme
where you were?

MS. LIN: Sure. On page 23.
TROMBLEY: Of the rebuttal ?

LI N: Of M. Sackett's rebuttal testinony.

» & B

TROMBLEY: Just one second.

Okay.

Q BY MS. LIN: When you made the response,
M . Sackett ignored certain information,
da- da-da-da-da, arriving at the concl usions contained
in portions of his testinony referenced, were you
referring specifically to page 23 of M. Sackett's
testi nony where he states "Customers are mgrating
from sales to transportation service. As t hat
service becomes nmore equitable, this will only
i ncrease. "

s that one of the conclusions that

you were referring to?

A Well, | think my reference was just stating
that M. Sackett didn't acknow edge that there had

been customers that had moved the opposite direction.
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Q From transportation --

A He tal ks about m gration from sales service
to transportation service, but there's also instances
where customers are mgrating fromtransport back to
sales, so it goes both directions, and the custoners
have the option each year to choose one direction or
t he ot her.

Q In that same response -- | apol ogi ze. I
shoul d have just kept it with you -- do you recal
stating that effective October 1, 2008, some Anerenl P
customers that were served under Rider OT elected to
become system sales customers instead of
transportation custoners?

A Yes, | recall that.

Q "' m going to ask you, if you can, to
descri be Rider OT as you know it to be.

A Ri der OT was a rate schedul e that was
applicable to Amerenl P prior to the |ast rate cases
when services were realigned across all three Anmeren
Il1Tinois Utilities.

Q Do you know what OT stands for?

A | think it means other transportation.
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Q Optional transport?

A Optional transportation.

Q Do you know if Rider OT was the usage, or
under Rider O, was the usage of transportation gas
required or optional ?

A They were transportation customers, and the
sal es was optional.

Q How about the usage?

A They had the option for sales usage.

Q So optional, required or optional?

A My understanding of OT was that they were
transportation custoners that had the option to
utilize sales service.

Some of them chose to, after the rate
schedul e was done away with, some chose to stay on
transportation; some chose to go to sales service.

Q If it was an option for these customers to
use sales gas, was it also an option for themto
deliver gas?

A To deliver gas as a transportation
customer, is that your question?

Q Yes.
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A Yes, they had that option as well.

Q Now, are there currently any customers on
Ri der OT?

A No, that rate schedule was deleted in the
| ast case.

Q That was just a one time occurrence, IS
t hat correct?

A It was, yes, it was a result of the |ast
rate case proceeding that new rates went into effect
Oct ober 1st of 2008.

Q Were the customers that switched from Ri der
OT to sales service primarily users of sales gas or
users of transportation gas?

A | don't have that information handy or
avail abl e.

Agai n, they had the option of electing
or choosing that service, and when the rate schedul e
was del eted, customers made an el ection of one
service or the other. Some chose to stay on
transportation service. Some chose to move to sales
service.

Q For the ones that moved to sales service
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from transportation service, is it possible that the
smal l er OT customers used little to no transportation
gas?

MR. TROMBLEY: | object. That calls for
specul ati on.

JUDGE ALBERS: "Il overrule the objection.

A | don't know what their usage was.

Q Can a nmove from Rider OT to sales service
ever occur again, if you know?

A The rate schedul e OT does not exi st
anynmpore, so, no, it couldn't happen again.

Q Now, since that time, or, you know what,
| et me back up.

Was Rider OT limted to Amerenl P?

A Yes, it was.

Q And since that time, have any of these
former OT customers moved from transportation to
sal es?

A You're tal king about the customers that
el ected at one point in time to stay on
transportation, have they elected since that time to

go to sales?
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Q You know what, never m nd that question.
"1l strike that question and the answer.

Have any sal es customers since that
time noved fromtransportation to sales?

A Moved from transportation to sales --
don't understand your question.

Q Al'l right. | should say have any
transportation custoners moved from transportation to
sal es since that time?

A Not to my know edge, but again, custoners
have the election, they have the right to switch
service once a year to be effective November 1st of
each year, and they could go either way.

Q Okay. I n your surrebuttal testinony, you
di scuss certain methodol ogies, is that correct?

A Can you point nme to where you're
referencing?

Q | think I have some of the page numbers
incorrect so let nme make sure |'ve got them right.

You discuss a few starting on page 14
and they sort of go into page 15.

A Okay. Yes. That's where | discuss the
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Peopl es Gas/ North Shore nmodel and the Nicor Gas
nmodel .

Q Are you famliar with these methodol ogi es?

A Yes, | am

Q Woul d you consider yourself very famliar
with these met hodol ogi es?

A If I"mgoing to testify about it, | better
be famliar with it.

Q Very good answer .

You outline what you call a materi al

defect with these nmethodol ogies, correct?

A That is correct.

Q Coul d you describe the defect or | should
say the material defect for each one of these
met hods?

A Sur e.

Basically, the underlying defect in
both of these nodels or fornmulas is they focus on
seasonal storage capacity, and that's the numerator,
and the denom nator is divided by peak deliverability
for the entire system the entire Ameren Illinois

Utilities system and nmy point is the two nunmbers
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don't have any relationship to one another at all.
One is a seasonal storage cycle ability of a field.
The other is a peak day deliverability out of the
system One has no correlation to the other.

You can divide the two. You can
di vide the two numbers any time and have a
mat hematical result.

This does have a mathematical result,
but it doesn't mean anyt hing.

Q Is the defect that you just described the

same for both the Peoples Gas model and the Nicor Gas

model ?

Q Now | '"m going to direct your attention to
page 22 of your rebuttal testinmony.

MR. TROMBLEY: You said the rebuttal ?

MS. LIN: Yes, so Aneren Exhibit 44.

THE W TNESS: |'m sorry, Ms. Lin. \What page?

MS. LIN: Page 22.

Q On the sentence starting at |line 488, you
have there, dividing the two procedures produces a

mat hematical result, but the result doesn't have a
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rati onal nmeaning in the real world of physical
deliverability in capacity.

What do you nean exactly by a rational
meaning in the real world of physical deliverability
in capacity?

A As | said before, | don't think the two
numbers are related at all. They don't have any
correlation to one another or relationship to even
one anot her.

You know, if you're talking about
seasonal storage capacity, you mght think to divide
it by deliverability out of the field or sonething, a
number |ike that, but again, we're not dividing these
model s, don't use a nunber |ike that.

You know, a storage deliverability
number m ght have a correlation to a seasonal
capacity but the seasonal capacity for a storage
field really doesn't have a correlation to the entire
sendout of an LDC system

Q |s the purpose of these methods to allocate
seasonal capacity whether on system or total ?

A The two met hods, that's the distinct
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di fference between the two met hods. One, the Peoples
Gas net hod | ooks at on-system storage capacity as
well as off-system storage capacity, and the Nicor
model just focuses on on-system storage capacity.

Q But don't both methods allocate seasona
capacity?

A Al l ocate to where?

Q Do both model s divide up seasonal capacity?

A Bot h model s make a division, mathemati cal
comput ati on, and they purport to arrive at a number
of days, but it could just as easy be a number of
shoes because there's no relationship between the two
numbers, the numerator and the denom nator.

Q Is the purpose of these methods to
determ ne the nunber of days that can be delivered
fromthe respective assets?

A ' m not sure that's the purpose at all.

Q Do you know?

A The purpose | believe is to come up with,
to purport to come up with a number of days for
transportation customers' bank entitlenments.

That' s what the nodels have been used
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for previously, but again, nmy point is, they're
faulty.

Q Doesn't that establish seasonal capacity?

A No. Seasonal capacity is the numerator of
t he equati on.

Q How about the seasonal capacity for
transportation custoners?

A |'m still not seeing the math. How woul d
t hat establish seasonal capacity for transportation
customers?

You're dividing seasonal capacity of a
storage field or a group of fields for each utility.
You're dividing that by the sendout, the peak day
sendout, and then the two nunbers, one doesn't have
anything to do with the other.

Q Do you know what the purpose of Nicor Gas's
met hodol ogy is for, what the purpose is for?

MR. TROMBLEY: | object, Your Honor. That's in
a different hearing, a different case. It's not up
to this witness to describe why Nicor or other
compani es chose to produce a nodel .

MS. LIN: M . Dot hage did indicate that he was
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very famliar with these methodol ogi es. In fact, he
testified with the extra comentary that he has to be
very famliar with these in order to testify about
t hem

JUDGE ALBERS: The objection is overrul ed.

If M. Dothage knows, he can answer

t he questi on.

THE W TNESS: Woul d you repeat your question,
pl ease?

MS. LIN: Yes.

Q Do you know what the purpose of Nicor Gas's
met hodol ogy is?

A The purpose of the Nicor model is to
purportedly come up with the nunber of days,
mat hematically determ ne the number of days that a
transportation customer is entitled to banking
service.

Q The nunber of days for seasonal capacity or
peak day?

A The mat hematical result of the division of
t he seasonal storage capacity by the peak sendout of

the system boils down to a number of days, X number
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of days, and that X number of days is the number of
days that transportation customers on the Nicor
system have bank service.

Q Does M. Sackett ever suggest that the
result of the Nicor Gas nmethod that you've just
described is used to determ ne the anpunt of gas
deliverable from on-system storage assets on a peak
day?

A | don't know that he ever states that, no.

Q Does the Comm ssion use these methods to
al |l ocate seasonal capacity or to determ ne the nunber
of peak days that can be delivered fromthese
respective assets?

A | don't believe so, no. | believe the
Comm ssion has determ ned in the past to use the
number of days that results from the product to
determ ne how many days of bank service
transportation custoners are entitled to, but again,
my point in this proceeding is the mathemati cal
conputation is faulty.

Q Does the Nicor Gas method attenpt to

all ocate each Ameren's LDCs total on-system capacity
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to all customers proportionately based on peak usage
equally by dividing the total on-system capacity by
t he peak design day demand?

A The Nicor nmethod does divide seasona
storage capacity by the peak day sendout of the
utility to arrive at a mathematical result.

MS. LIN: | "' m going to show you what 1've
mar ked as Dot hage Staff Cross Exhibit 1.

(WMhereupon Dot hage Staff Cross
Exhibit 1 was marked for
identification.)

Q Woul d what you just described using the
Ni cor gas method | ook something like this?

A No. |'d think you would have to insert
total storage capacity in the numerator.

Q So aside fromthe addition of total storage
capacity, the equation would be appropriate using the
Ni cor Gas met hods?

A | believe that's right. Once you put the
storage capacity in the numerator, yes.

Q Okay. To determ ne the allocation due to

each custoner, would you multiply the results of this
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cal cul ati on, again, using total storage capacity, by
t he individual customer's MDCQ?

A "' m sorry. Coul d you repeat that?

MS. LIN: Here, 1'Il give you another coo
mat hemati cal page.

This will be identified as Dot hage
Staff Cross Exhibit 2, again, adding storage to total
capacity.
(WMhereupon Dot hage Staff Cross
Exhibit 2 was marked for
identification as of this date.)

Q By multiplying Exhibit 1 times a custoner's
MDCQ, is that a proper way to determ ne the
all ocation due to each custoner, again, using the
Ni cor Gas met hod?

A Yeah, the Nicor Gas method that |I'm
famliar with, that |'ve seen, doesn't have an MDCQ
factor in it multiplying.

Again, like | said, it's basically
just the total storage capacity divided by the peak
day system sendout.

Q Don't they, however, take the total bank
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and nultiply that by a custonmer's MDCQ days of bank?

A No. | believe the result of the division
li ke we tal ked about before, there's sone equal
signs, if you want to make another exhibit here,
equal s nunber of days, XX nunber of days.

Q Right. And if you take the X number of
days and nultiply that by a custonmer's MDCQ, would
t hat determ ne the allocation due to each custonmer?

A If their bank is based on MDCQ for a given
day, yes.

Q Okay. Does dividing a customer's NMDCQ by
Ameren's peak day demand give you a customer's share
of the peak day usage?

MR. TROMBLEY: Your Honors, | object to this
whol e Iine of questioning.

M . Dot hage hasn't proposed the Nicor
model . The Nicor model was addressed in
M . Sackett's testinony. If he wants to testify as
to the mathematics and the formula, he had his
chance. It was in his direct and rebuttal testinmny.
We don't need to go for another 20 m nutes on this.

JUDGE ALBERS: Well, | had a simlar question.
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How much nmore did you have in this area?

MS. LIN: Two nore questions, and again, |'d
just remnd the Comm ssion that M. Dothage testified
that there was a material defect in these, and he's
criticizing the methods. He indicated he was very
famliar with these methods, and |I'm just asking him
to clarify or at least tell us what's wrong with
t hem

JUDGE ALBERS: All right. "1l allow the
guesti ons.

MS. LIN: So let me reask the question.

Q Does dividing a customer's MDCQ by Ameren's
peak day demand give you a customer's share of the
peak day usage?

A My numerator is a customer's NDCQ?

Yes.
The nom nator is --

Ameren's peak day demand.

> O > O

That would give you the percentage that
t hat customer represented of Anmeren's total peak day
demand, yes, and those two numbers have a correlation

to one anot her as well.
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Q Coul d you allocate a portion of Ameren's
total on-system capacity to a customer based on peak
usage?

You know what, let's get another fun
chart. This actually would be Dothage Staff Cross
Exhibit No. 3, not 4 as listed on the exhibit.

(WMhereupon Dot hage Staff Cross
Exhi bit 3 was marked for
identification as of this date.)

Q So the question is, could you allocate a
portion of Ameren's total on-system capacity to a
customer based on peak usage by multiplying the total
on-system capacity by the custoner's portion of peak
desi gn day usage as this equation indicates?

A Am | putting storage in between total and

capacity?

Q Yes.
A Ckay.
MR. TROMBLEY: | object again, Your Honor. I

don't think M. Dothage referred to the fornula on
the left side of the colum using the words that

staff counsel suggested.
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JUDGE ALBERS: ' m going to give this a little
more | eeway but try to wrap up this line. W're
straining | believe a little bit.

MS. LIN: This is the |ast question.

JUDGE ALBERS: Okay.

Q BY MS. LIN: Coul d you allocate a portion
of Ameren's total on-system capacity to a customer
based on peak usage by multiplying the total
on-system storage capacity by the customer's portion
of peak design day usage?

A This would certainly be one way to do it.
There woul d al so be numerous other ways that you
could all ocate storage capacity.

This is not, however, the Nicor
met hod. This is not the Peoples method either on
this sheet of paper.

Q Okay. | " m going to have you | ook at Cross
Exhi bit No. 2 and then | ook at Exhibit No. 3

t oget her, again, adding total storage capacity.

A |'ve got a 1, 2, and a 4.
Q " msorry. 4 should be changed to 3.
A Ckay.
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Q So |l ooking at 2 and 3 together, aren't
t hose mat hematically equival ent?

A Now you're really testing ne.

Q Subj ect to check, are they mathematically
equi valent? And |'m not good at math but |'ve been
told it's the sane.

I n your expertise, would you agree
subject to check that these two equations depicted in
Cross Exhibit 2 and Cross Exhibit No. 3 are the same?

A | believe they are the same, mathematically
t he sane.

Q Yes, mathematically the sane.

Okay. We're done with these fun
f ormul as.

What all ocator does Ameren use to
al |l ocate underground on-system storage costs to
transportation custoners?

A To allocate the cost to transportation
customers?

Q Under ground on-system storage costs.

A In this proceeding or previous proceedings?

Can | have some clarification on that?
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Q Currently, in this proceeding.

A In this proceeding, | believe on-system
storage is proposed to be allocated based on the
transportation customer's peak day.

Q "' m going to direct your attention now back
to your surrebuttal testimny. You state, starting
around line 315, you state that that proposal is
better for customers and inconsistent with the firm
boundaries of the Nicor model and Peoples Gas/North
Shore nodel .

Do you recall testifying to that? Oh,
you know what, |'m sorry.

A Yeah, | think you're on the wrong page

there or the wrong question maybe.

Q Let nme find the right |ine nunber. It's
actually on page 13 starting at |line 284.
What |imts do you place on a

customer's ability to subscribe to a bank?

A This question and answer doesn't discuss
any limts that we're proposing to put on banks or
t hat we have on banks.

Q Ri ght, but you talk about transportation
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customers having the opportunity to choose the |evel
of banking service that they desire.

A Yes.

Q What |imts would you place on a custoner's
ability to subscribe to a bank as they choose their
| evel of banking service?

A | think that's something to be explored in
t he workshops that we're discussing in this testinmny
here.

The point of the workshops and ny
proposal is to let the customers deci de what |evel of
banks they choose to have, not for nme to decide or
M . Sackett to decide. Let the customers decide.

Q Woul d they be allowed to subscribe to nore

than ten days?

A | would think that would be reasonable if
they were willing to pay for that service, yes.
Q Now, |I'm going to refer again back to page

14 to line 315 of your surrebuttal testimony. That's
where you discuss the firm boundaries of the Peoples
Gas and Nicor model, if you recall?

A This is at |ine 315?
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Q Yes. Starting at line 315, you testified,
"That proposal is better for customers and
inconsistent with the firm boundaries of the Nicor
model and Peopl es Gas/ North Shore nodel . "

What do you nmean by firm boundaries?

A Basically what the nodels produce. The
model s are intended to produce a number of days that
transportation customers are entitled to bank
service, however that mathematically comes out,
al though, as | pointed out, | believe the nmethods are
fl awed, and what |'m saying here is, as a result of
t he workshops, we should be able to |let the custonmers
deci de what | evels of bank service they choose and
t hey choose to pay for.

Q Do you know if Nicor Gas allows for a
subscri babl e bank?

A | believe they do.

Q And how about Peoples Gas?

A "' m not sure about Peopl es.

Q Are the Ameren's off-system storage
contracts nulti-year contracts?

A They are long-term contracts, yes
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mul ti-year.

Q And when does Aneren change its off-system
storage portfolios? Do you know if it's during the
injection season or the wthdrawal season?

A W will typically change storage contracts
at the end of the season, at the end of the
wi t hdrawal season, which is also the beginning of the
injection season.

Q Thank you.

What mont hs would that be in?

A Typically April 1st and October 31.

Q And during that time, do you use the
injection season to fill the storage for w thdrawal
during the w thdrawal season?

A During the injection season, we inject
during the winter withdrawal season, yes.

Q And what mont hs woul d that wi thdrawal
season be?

A Typically November through March.

Q And in your opinion, do the other LDCs do
the same or are likely to do the sane, give or take

the mont hs?
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A Yeah, | think there's probably -- depends
on the service they have from the pipelines or
storage conpani es that they have contracts with, but
general ly, your withdrawal season is wintertime, and
your injection season is sumertinme.

Q Thank you.

Now, |I'm going to direct your
attention again to your surrebuttal testinmony on page
25, the paragraph starting at |ine 552.

You provide evidence that there is not
currently any off-system storage avail able, is that
correct?

A |'m stating that there's -- we've
identified four pipelines that currently, currently
as of the date this was written, did not have any
storage capacity available on their systens.

Q And you filed your surrebuttal testimny on
December 2 of 2009, correct?

A | believe that m ght be the original. Al
| have here is the revised.

Q "' m sorry. Your revised was filed on

Decenmber 8th of 20097?
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A Correct.

Q And what date did you make the observati ons
about the off-system storage?

A | believe it would have been the day prior,
two days prior, something like that, to this
testinony being filed.

Q To the original surrebuttal or to the
revised surrebuttal ?

A The original surrebuttal.

Q And again, the original surrebuttal was

filed on Decenmber 2, and then the revised surrebutt al

was filed on December 8, is that correct, if you
recall ?

A That sounds about right.

Q Subj ect to check?

A Yes.

Q Now, you first made the assertion that the

maj or risk and harm was that capacity may not be
avail able in your rebuttal testinony, correct?
A | said that was one of the risks, yes.
Q Did you say it was a major risk?
A Can you point ne to --
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Q Page 23 in your rebuttal testinony.

A Yes, | do say the major risk and harmto
sales custoners is that the new seasonal storage
capacity required may not be available in the
mar ket pl ace.

Q You didn't provide this evidence as part of
your rebuttal testimony, is that correct, about the
| ack of capacity?

A No, other than the statement | just read
that it was a risk factor that should be consi dered.

Q And then you filed your rebuttal testinmony
on Oct ober 23 of 2009, correct?

MR. TROMBLEY: Your Honor, she's asked that
guestion several times.

MS. LIN: | said rebuttal testinmony. This is
the first time |'ve discussed rebuttal. It's just a
yes or no question.

JUDGE ALBERS: | think Ms. Lin is correct.

THE W TNESS: Oct ober 23rd is correct, yes.

Q BY MS. LIN: Okay. And is this the
injection season or the wthdrawal season for Anmeren?

A Oct ober 23rd?
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Yes.

A We woul d be injecting gas in the fields
that we still are in injection node.

Q Woul d you consider it the end of injection
nmode?

A Toward the end, yes.

Q You waited to provide this evidence in your
surrebuttal testinony which included these
observations that occurred in the w thdrawal season,
correct?

A You said | waited?

Q Ri ght .

A | don't think | waited. | didn't withhold
this information. | actually went and did the
research prior to filing my surrebuttal.

Q But part of your -- well, your rebuttal
testinony was filed during the wi thdrawal season or
the injection season, correct? Didn't we just
establish --

A | think we established it was filed on

Oct ober 23rd, yes.

Q Ri ght .
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And then you filed your surrebuttal
testi mony on December 9th?

A Decenmber 8th | think.
Q Or Decenmber 8t h.

And you're just waiting to provide the
evidence in your surrebuttal. You didn't talk about
it in your rebuttal testimny, correct? You just
made the statenent --

A | did not have the evidence when | did ny
rebuttal .

When | was working on nmy surrebuttal,
| did the research, went onto the pipeline Web sites,
found that four pipelines were sold out of storage
capacity, and | put that information into ny
surrebuttal testinony.

Q The observations you made that you just
di scussed right now | ooking online for the pipeline
capacities, these observations occurred in the
wi t hdrawal season, correct?

A They occurred --

MR. TROMBLEY: | object, Your Honor. She's

asked the same question several tinmes.
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He said that information was not in
his rebuttal but was in his surrebuttal.

JUDGE ALBERS: Sust ai ned.

Q BY MS. LIN: | f Ameren and ot her LDCs are
maki ng nost of their pipeline storage changes at the
begi nning of the injection season and then using
storage gas to nmeet winter requirements, does it
surprise you that there is no capacity |less than a
month into the wi thdrawal season?

A No.

Q Al right. ' m directing your attention to
your surrebuttal testinmony again. Let nme find the
correct page. " mjust going to ask you if you
recall.

Do you recall discussing the assets
required to support peak day requirenments to serve
sal es customers' and transportation customers' peak
day bank wi thdrawals? Do you remenber discussing
that in your surrebuttal testinmny?

A If you can repeat it again, | mght recall

Q It's on page 24 towards the bottom

You di scuss the assets required to
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support peak day requirenments to serve sal es
customers' and transportation customers' peak day
bank wi t hdrawal rights. Do you recall?

A | don't see it at the bottom of 23 but | do
recall discussing it.

Q It was actually on page 24, towards the
bott om of page 24.

A Li ne?

Q | believe it's in response to the question
begi nning at line 531.

A There | talk -- yeah. Il mean, |'m
di scussing there changes to the level of portfolio
resources.

Q What is a bank withdrawal ?

A Pardon me?

Q What is a bank withdrawal ?

A That is a withdrawal, basically an
i mbal ance that the customer, transportation customer
when they short the system in other words, they
don't put as much gas into the system as they use at
their plant or facility.

If they have banking rights and a
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banki ng bal ance, they can pull from that bank to make
up some of that shortfall in their supply.

Q And what's a daily confirmed nom nation, or
DCN for short?

A A daily confirmed nom nation is an el ection
made by the transportation customer, conmunication of
an election that they make of what |evel of gas they
are nomnating into the LDC system

Q When a customer withdraws gas fromits
bank, is DCN equal to, greater than or |ess than
usage on that day?

A If they're withdrawing from their bank,
their DCN would be I ess than their usage on that day.

Q So on any day that a daily bal ance
transportation customer who has a bank wi t hdrawal,
DCN must be | ess than usage, correct?

A If they're withdrawing from their banks,
their DCN would be |l ess than their usage, yes.

Q On a peak design day, would you assune that
transportation custoners will normally have bank
wi t hdr awal s?

A | don't know. It depends on what the
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customer nom nates and what their usage would be as
to whether they wind up withdrawing from the banks

and whet her they have a bank bal ance. They may not
have a bank bal ance.

Q What does your plan assume for
transportati on customers as a group?

A What plan are you tal king about?

Q Your peak design day demand.

A Our peak design day we build in the -- and
this came out at the |last rate case. W have the
firm obligation on a peak day to deliver up to 20
percent for the large custonmers and up to 50 percent
for small customers of their DCN.

Q Thank you.

You had submtted a suppl ement al
response to -- actually, you know what, do you
remenber making that change in your testimny that
counsel had asked you about switching the reserve
margin from 22.6 to 18.8 percent before
cross-exam nati on began?

A Yes, | do.

Q Was that revision a mathematical error on
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your part?

A Yes, it was.

Q And so when M. Sackett used that 22.6
percent reserve margin when he referenced it in his
rebuttal testinony, that was sinmply based on the 22
percent original mathematically wrong anount, is that
correct?

A That's correct.

MS. LIN:  Thankfully |I'm done with questions
for now. Thank you, M. Dot hage.

THE W TNESS: You're very wel cone.

JUDGE ALBERS: Any redirect?

MR. TROMBLEY: Can we take about five m nutes,
pl ease?

JUDGE ALBERS: Yes. Wy don't we all take five
m nut es.

(Recess taken.)

JUDGE ALBERS: Any redirect?

MR. TROMBLEY: No redirect, Your Honor.

JUDGE ALBERS: Any objection then at this time
to his previously identified exhibits?

MS. LIN:  Judge, actually, we'd only be | ooking
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to admt 2 and 3.

MR. TROMBLEY: | object, Your Honor.

Exhibits 2 and 3 are full of errors. M . Dot hage
poi nted out he would hate to put something that's
inconplete in the record.

MS. LIN: Just in response. It just sort of
clarifies the Iine of questioning we had gone
t hrough, the brutal line of questioning we went
t hrough earlier, and it just hel ps because we
actually didn't talk about what was on the exhibits.
We just asked M. Dothage to say is that what it
says, is that what it says. So it just sort of |ends
clarification to the record.

JUDGE ALBERS: "Il give you a point for
honesty. That was brutal.

MR. TROMBLEY: Your Honor, he did talk about
it, and he did point out the problems with the tables
and the formulas, and | just hate to have something
in the record that's incorrect.

JUDGE ALBERS: | guess just for clarification,
the one correction | caught was changi ng total

capacity in both exhibits to total storage capacity?
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s that what was agreed to?

THE W TNESS: Well, and | think also the fact

t hat these don't reflect the Nicor or Peoples nodels.

JUDGE ALBERS: | recall that. No further
testinony.
THE W TNESS: | don't know what they nmean.
MS. LIN: Yes, Judge, just with the addition
of, if you should let this go in, just with the
addition of storage.
JUDGE ALBERS: Just 2 and 3, is that what you
sai d?
MS. LIN: Yes, Judge.
(Whereupon an off-the-record
di scussion transpired between
the ALJs at this time.)
JUDGE ALBERS: | think as a practical matter,

we heard enough about them  Whether they're in or

not will probably not make that nuch of a difference

but it tends to lend a little clarity as to what was

di scussed. "1l overrule the objections and all ow

them in.
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(WMhereupon Dot hage Staff Cross
Exhibits 2 and 3 were adm tted
into evidence at this tine.)

MR. TROMBLEY: Can | ask one big redirect
question if you're going to allow themin the record?
Have | m ssed that opportunity? One single question?

JUDGE ALBERS: 11 allow you that.

REDI RECT EXAM NATI ON
BY MR. TROMBLEY:

Q M . Dot hage, to the extent any of the
formula referred to the Nicor nodel, which you said
it doesn't, would adding the word storage between the
words total and capacity conpletely -- would that
address, would that make that | ook |ike the Nicor
model ?

A No.

JUDGE ALBERS: Any recross?

MS. LIN: Oh, no, no, no. Thanks.

JUDGE ALBERS: Okay. And then I'Il just make a
note here.

Okay. |s there any objection then to

M . Dot hage's testinony, his own testimny?
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MS. LIN: " m sorry. | wasn't even paying very
much attention just now. Can you ask what you had
just asked me?

JUDGE ALBERS: That's okay. That's all right.

MS. LIN: | ' m beyond brain dead at this point.

JUDGE ALBERS: That' s okay.

MS. LIN: | do have no objection to the entry
of M. Dothage's testinony.

JUDGE ALBERS: All right. Heari ng no
objection, then the previously identified exhibits of
M . Dot hage are admtted.

(Wher eupon Aneren 22.0G, 22.1G,
22.2G, 44.0 thru 44.5 and 64.0
Revi sed were admtted into
evidence at this time.)

JUDGE ALBERS: Thank you, sir.

(W tness excused.)

MR. TOMC: Your Honor, | do have one matter to

t ake up.
As counsel noted before the
exam nation of M. Dothage, we did agree to waive

cross with Constell ation New Energy, and part of that
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was an agreenment that certain data requests be
entered into the record, and staff has al so agreed

t hat those data requests be entered into the record,
and | believe we had an inquiry about how to
procedurally handl e that.

One thought that occurred to nme was we
could file those electronically on e-docket to save
time at the hearing if that would be preferred.

JUDGE ALBERS: Okay. Were they kind of in the
nature of a cross exhibit for M. Sackett? That was
my interpretation.

MS. LIN: It should be in -- we will be
entering | think, after all of our cross-exam nation
is done, a big chunk of DRs that staff and Ameren
have agreed to stipulate into the record, and the one
that M. Tonc is referring to is DAS 14.01 which is

going to be in that chunk of stuff.

MR. TOMC: | think though we do have an
under st andi ng. | " m | ooking at our data request it's
been stipulated to that we'd be filing, and | believe

they are included in there, and yours would be

included in yours, so | think we have the matter
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clarified, and they will be filed on e-docket.

JUDGE ALBERS: "' m glad you guys know what
you're doing then.

M. Bridal, were you sworn in earlier?

THE W TNESS: | was.

MS. LIN: Good afternoon, M. Bridal.

THE W TNESS: Good afternoon.

RI CHARD W BRI DAL
called as a witness herein, on behalf of staff of the
II'1inois Commerce Conmm ssion, having been first duly
sworn on his oath, was exam ned and testified as
foll ows:
DI RECT EXAM NATI ON

BY MS. LIN:

Q Can you please introduce yourself to the
Comm ssi on, please?

A My name is Richard W Bridal, spelled
B-r-i-d-a-1, 11.

Q M. Bridal, who do you work for and what is
your position?

A | am an accountant in the Financial

Anal ysis Division of the Illinois Comrerce
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Commi ssi on.

Q And I'"m going to direct your attention to a
document that you have before you previously
identified as ICC Staff Exhibit 4.0 which is your
direct testinmony.

Do you have that in front of you?

A | do.

Q There are several schedules and attachnments
attached to your direct testimony, aren't there?

A Yes, there are.

Q Do you have any additions or corrections to
make to I CC Staff Exhibit 4.0 to either of the
schedul es or the attachments or the testinmny?

A | do not.

Q |s everything contained in that testinmony

true and accurate to the best of your know edge and

bel i ef ?
A It is.
Q |'m al so going to direct your attention to

a docunent you have in front of you which has been
previously identified as ICC Staff Exhibit 18.0R

which is your revised rebuttal testimny with
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attached schedul es and one attachment.
Do you have that before you?

A | do.

Q Do you have any additions or corrections to
your revised rebuttal testimony, the schedules or the
attachment ?

A | do not.

Q And is everything contained in your revised
rebuttal testinony true and accurate to the best of
your know edge and belief?

A Yes, it is.

MS. LIN: At this time, Judge, |'d move for the
adm ssion of ICC Staff Exhibit 4.0 with schedul es and
attachments and | CC Staff Exhibit 18. OR with attached
schedul es and attachment and tender M. Bridal for
Cross-exam nation.

JUDGE ALBERS: Any objection at this tinme?

Heari ng none, any questions for
M. Bridal?
MR. DeMONTE: | have a few.
Good nmorning, M. Bridal.

THE W TNESS: Good afternoon.
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MR. DeMONTE: Oh, good afternoon. | shoul d
tell you this is one of ny first, so already | start
off on the right foot.

We have not nmet before. My nane is
Mar k DeMonte, and | represent the Ameren Illinois
utilities in these proceedings, and | just have a few
general questions for you this afternoon.
CROSS- EXAM NATI ON
BY MR. DeMONTE:

Q M . Bridal, would you agree that sonmeone
who is unenmpl oyed with no other source of income
m ght have difficulty paying a utility bill?

A That sounds reasonabl e.

Q Woul d you al so agree that this person m ght
benefit fromthe creation of jobs in their comunity,
a job that if they were unenployed they could apply
for and potentially get?

A | have had no reason to disagree with that.

Q And if this unenployed individual was able
to obtain this job, wouldn't you agree they would be
in a better position to pay their utility bills?

A Per haps.

867



10

11

12

13

14

15

16

17

18

19

20

21

22

Q Do you have any reason to believe that
someone who wasn't enployed and then subsequently
became empl oyed wouldn't be in a better position to
pay their utility bill?

A Not to be argumentative but | think there's
any nunber of things that could come into play I|ike
the |l evel of the income that they would be receiving
from that enploynment or the |level of their utility
bill.

Q Okay. But as a general proposition, you
don't disagree with that?

A It sounds reasonabl e.

Q M. Bridal, would you agree that a utility
shoul d address its custonmers questions and concerns?

MS. LIN: Regardi ng what, M. DeMonte?

Q M. Bridal, did you not understand the

guestion?

A | actually was having the same questi on.
Q Sure.
If a customer was to call into a
utility with respect to the provision of utility
service, do you believe that the utility should
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address and answer the customer's questions or
concerns?

A Yes.

Q And would you agree that doing so is
essential in providing safe, adequate and reliable
utility service?

A Defi ne essenti al .

Q Essential as in if a utility customer calls
in with a question about the provision of service,
the utility should address those custoners questions
and concerns, and if they fail to do so, they would

be failing in one of the essential functions of a

utility?

A | could agree that they weren't fulfilling
t hat essential function, but | would not agree that
t hey would not be able to provide utility service.

Q But you would agree that the utility would
be fulfilling an essential function in answering the
customers questions and concerns, correct?

A And whi ch questions and concerns?

Q About the provision of utility service.

A That sounds reasonabl e.

869



10

11

12

13

14

15

16

17

18

19

20

21

22

Q Woul d you al so agree that the Ameren
utilities should work to avoid disruption to existing
customers when connecting any new custoners? Does
t hat sound reasonable to you?

MS. LIN:  Judge, just to interject real
quickly, 1 don't know where this line -- | think I
know where this |line of questioning m ght be going
but I'"m not for sure, and I'"'mjust a little
concer ned. M. Bridal's expertise is in accounting.
He's an accounting wi tness and not necessarily a
policy witness, and sone of these questions appear to
be policy-rel ated.

MR. DeMONTE: | can respond or if you're
inclined to deny it, I won't respond.

JUDGE ALBERS: \What are your thoughts,

M . DeMonte?

MR. DeMONTE: Again, if you're already headed

one way.

Your Honor, 1'd just ask for sone
| eni ency. M . Bridal has made recommendations to
di sall ow certain cost recovery for economc

devel opnment, and we believe that this goes directly
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to his --

JUDGE ALBERS: He's an account ant. "1l grant
you sone | eeway for a while here to see how far this
goes or where it goes.

MR. DeMONTE: Thank you, Your Honor.

JUDGE ALBERS: Again, bear in mnd that he is
an accountant and not one of the policy experts with
t he Conm ssi on.

MR. DeMONTE: Thank you, Your Honor.

THE W TNESS: Coul d you please repeat the
guestion?

MR. DeMONTE: Sur e.

Q Do you agree that the AlU should work to
avoid disruption to existing customers when
connecting new customers?

A | agree they should work towards that at
all tinmes.

Q And, in fact, doing so is essential when
providing safe, adequate and reliable utility
service, right?

A | don't know that |I'm qualified to answer

t hat .
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Q If the utility spent certain anounts on
i nsuring that unnecessary disruption was to occur,
woul d you agree that they should recover those
expenses?

A To the extent that they are recoverable
under the Public Utilities Act and they are
reasonabl e and prudent costs.

Q And that was a yes?

A Yes, with that qualification

Q Woul d you agree that if the Ameren Illinois

Utilities increase their customer base, doing so
woul d spread their fixed operating costs across a
| arger nunber of custonmers?

A At any single point in time, yes.

Q So that was a yes to ny question?

A Wth that qualification, yes.

MR. DeMONTE: Could | just have a nmoment ?

JUDGE ALBERS: Yes.

(Pause)

Q M. Bridal, to follow up on ny | ast

gquestion, adding customers to the existing customer

base provides a benefit to existing customers,
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doesn't it?

A What benefit would you be speaking of?

Q By spreading out those fixed operational
costs.

A | think I just answered that in the
previ ous question. At any point in time, yes.
However, if you're going to be adding those custoners
say between rate cases, | believe the company woul d
see a benefit there in addition to other tines.

MR. DeMONTE: Your Honor, | would nove to
strike, respectfully so, move to strike all the
answer after yes because he had sort of added -- the
guesti on was whether or not existing customers had a
benefit, and | believe that that second portion of
t he answer went to whether or not the conpany had a
benefit.

JUDGE ALBERS: "1l grant that notion, but
Ms. Lin has an opportunity for redirect so we may
hear it again.

MR. DeMONTE: Thank you, M. Bridal. No
further cross.

JUDGE ALBERS: | don't think anyone el se had
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guesti ons

MS.

for M. Bridal.

Did staff have redirect?

LIN:  Judge, if we could just have a few

m nutes with M. Bridal.

JUDGE ALBERS: Okay.

(Pause)

(WMhereupon Ameren Group Hearing

Exhi bit 1 was mar ked

identification as of

JUDGE ALBERS: Back on the record.

Any redirect?

for

this date.)

MS. LIN: Just a couple questions.
REDI RECT EXAM NATI ON
BY MS. LIN:
Q M. Bridal, M. DeMonte had asked you to

surm se about what woul d happen if additional new

custonmers

wer e added.

Do you recall that line of

guesti oni ng?

A

Q

custoners

| do.
What woul d be the inplication of

in between rate cases?

addi ng new
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A Rat es woul d have been set at the rate case,
so the addition of new customers between rate cases
woul d have the affect of increasing conmpany revenues.

Q And M. DeMonte had al so asked you a
question -- and |I'm paraphrasing -- he'd asked you a
guesti on about how operating expenses could be spread
out among old customers if new customers were added.
Do you recall that question?

A Yes, | do.

Q What woul d happen to operating expenses and
fixed costs should new custonmers cone in between rate
cases? \What woul d happen to those fixed costs and
operating expenses in the next rate case?

A Well, the rates would be set, so while
t hose new customers come in, you know, the costs are
fixed.

Wth the new rate case, presumably,
you' d have increased cost of plant, increased
operational costs related to customer service,

i ncreased costs in general.
Q | ncreased costs to serve those new

customers, correct?
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A That's correct.

MS. LIN: | think that's it, M. Bridal. Thank
you.

JUDGE ALBERS: Any recross?

MR. DeMONTE: No recross, Your Honor.

JUDGE ALBERS: Thank you.

Thank you, M. Bridal.
(W tness excused.)

JUDGE ALBERS: Any objection then to any of the
exhibits? AlU has no objection to M. Bridal's
exhi bits?

MR. DeMONTE: We do not, Your Honor.

JUDGE ALBERS: Heari ng no objection, the
previously identified exhibits of M. Richard Bridal
are admtted.

(Whereupon | CC Staff Exhibits
4.0 and 18.0R were admtted into
evidence at this time.)

MS. LIN: So we took a quick break between gas
bei ng wi t hdrawn and storage and all this but we'd
call David Sackett.

Good afternoon, M. Sackett.
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THE W TNESS: Good afternoon.
DAVI D SACKETT

called as a witness herein, on behalf of staff of

t he

II'1inois Commerce Comm ssion, having been first duly

sworn on his oath, was exam ned and testified as
foll ows:

DI RECT EXAM NATI ON
BY MS. LIN:

Q Coul d you introduce yourself to the
Comm ssi on, please?

A | ' m Davi d Sackett. | work here at the
Comm ssi on.

Q And what do you do?

A ' man econom c analyst for the policy
group.

Q ' mgoing to direct your attention to a
docunment you have before you entitled |ICC Staff
Exhi bit 14.0. s that your direct testimny with
Attachments A through C?

A Yes, it is.

Q Do you have any corrections or revisions to

your direct testimony?
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A No, | do not.
Q And is everything contained in your direct
testinony true and accurate to the best of your

belief?

Q ' m going to direct your attention to |ICC
Staff Exhibit 27.0R. Is that the revised rebuttal
testimony that you prepared for this proceeding with
Attachments A through C?

A Yes, it is.

Q Do you have any changes to that document?
A No, | do not.
Q s everything contained in that document

true and accurate to the best of your know edge and

belief?

MS. LIN: At this time, | would nmove for the
adm ssion of 1CC Staff Exhibits 14.0 and 27.0R with
attachments thereto and tender M. Sackett for
Cross-exam nation.

JUDGE ALBERS: Any objection at this tinme?

Heari ng none, we'll nmove on with the
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Cross-exam ne.
M. Trombl ey?

MR. TROMBLEY: |'d like to go |ast, please.

JUDGE ALBERS: Ckay. Does if I1EC still have
gquestions?

MR. ROBERTSON: No.

JUDGE ALBERS: Okay. Then you're first.

MR. TROMBLEY: Good afternoon, M. Sackett,
Peter Trombley on behalf of Ameren.

THE W TNESS: Good afternoon.

MR. TROMBLEY: | have only a few questions for
you today.

CROSS- EXAM NATI ON
BY MR. TROMBLEY:

Q First, would you agree with me that a
transportation customer can nom nate up to the
customer's MDCQ?

A Yes.

Q Woul d you agree that the custonmer has
di scretion on the level of nom nation it would submt
to the utilities between zero and the MDCQ?

A Yes.
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MR. TROMBLEY: That's all, Your Honor.
JUDGE ALBERS: Okay. Any redirect?
MS. LIN: No.
JUDGE ALBERS: All right. Any objection then
to M. Sackett's testinmny?
Heari ng none, the previously
identified exhibits are admtted.
(Whereupon | CC Staff Exhibits
14.0 and 27.0R were adm tted
into evidence at this tine.)
JUDGE ALBERS: Thank you, M. Sackett.
(W tness excused.)
JUDGE ALBERS: | think now all we have left are
t hose witnesses for whom no cross has been indicated,
and M. Borovik asked if he could get M. Effron's
testimony on, so if you'd Iike to approach,
M . BoroviKk.
MR. BOROVI K:  Thank you, Your Honor.
Your Honor, the AG and CUB would |ike
to go through the exhibits list of David J. Effron.
M. Effron filed his corrected direct

testinony on October 2, 2009 named AG/ CUB
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Exhibit 2.0; also filed on October 2, 2009 his
schedul es identified as AG/ CUB Exhibit 2.1.

Then David J. Effron filed his
rebuttal testinony on Novenber 20, 2009 |isted as
AG/ CUB Exhibit 4.0; also on the same date his
schedul es AG/ CUB Exhibit 4.1, and again the sane
date, his work paper, AG/ CUB Exhibit 4.2.

The AG and CUB now nmoves for adm ssion
into the record of these exhibits.

JUDGE ALBERS: Any objection?

Heari ng none, they are admtted.

(VMhereupon AG/ CUB Exhibits 2.0,
2.1 and 4.0 thru 4.2 were
admtted into evidence at this
time.)

JUDGE YODER: There was also the affidavit of
M. Effron filed?

MR. BOROVI K: That's correct. " m sorry. That
was filed yesterday on e-docket, the affidavit that
is named | believe AG CUB Exhibit 5.0.

JUDGE ALBERS: Any objection to the affidavit?

Heari ng none, that too is admtted.
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(Whereupon AG/ CUB Exhibit 5.0
was adm tted into evidence at
this time.)

MR. VWHI TT: Your Honor, in connection with the
adm ssion by affidavit of M. Effron's testinmny, |
had a discussion with counsel for AG and believe
there's nmutual agreenent to admt responses to AlU AG
1.16 and 1.17 by agreenment.

MR. BOROVI K: That's correct.

MR. WHI TT: Those would be reflected in an
exhibit list that M. Sturtevant w |l discuss
shortly.

JUDGE ALBERS: Ckay. Do you just want to turn
to that now then?

MR. STURTEVANT: Sur e.

If we could go off the record maybe
just for one second. | just want to confirmwi th the
vari ous parties that we are, in fact, in agreement as
to what's in this document before we discuss it.

JUDGE ALBERS: Okay. We're off the record.

JUDGE YODER: WIIl this be called a group

hearing exhibit?
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MR. STURTEVANT: Yes.

(Whereupon an off-the-record
di scussion transpired at this
time.)

JUDGE ALBERS: Back on the record.

MR. STURTEVANT: Your Honor, | guess to begin
with, as a result of various negotiations for waivers
of reduction of cross, the parties or certain of the
parties including the AlUs, the staff, I1EC, CNEG,
and the AG have agreed to the stipul ated adm ssion of
certain data requests and data request responses
which are contained in the docunment that | have
mar ked Ameren Group Hearing Exhibit 1, a copy of
whi ch has been provided to the court reporter, and |
believe will therefore be filed as a hearing exhibit.

JUDGE ALBERS: Any objection to Ameren Group
Hearing Exhibit 1? Hearing none, it's admtted.

(WMhereupon Ameren Group Hearing
Exhibit 1 was admtted into
evidence at this time.)

JUDGE ALBERS: Is that it on that one then?

MR. STURTEVANT: That's it on that one, yeah.
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| have various parties by affidavit but | don't know
how we want to proceed to get those in the record.

JUDGE ALBERS: It was al so anot her group
exhibit then that would be tied in conjunction wth
this one?

MS. VON QUALEN: Well, this would be what we've
entitled Staff Group Exhibit 1, and | will read to
you the DR responses that are included in it if you
woul d like so that we know what they are for the
record.

JUDGE ALBERS: Yes, pl ease.

MS. VON QUALEN: It would be Ameren Corporation
borrowi ngs which is O Brien work paper 1, Illinois
facilities borrowi ngs which is O Brien work paper 2,
Moody's rating methodol ogy documents, S&P rating
met hodol ogy documents, RP 4.05R, RP 5.03, RP 7.02, RP
9.04, RP 16.01, RP 16.02, RP 17.01, RP 17.04, Bl ue
Chip financial forecasts, 07-0585 CILCO Ex 7.0G,
07-0585 CILCO Ex 7.0E, MAG 14.05, MHE, 14.07, DAS
7.03, DAS 7.04 DAS 11.02, DAS 11.03, DAS 11.05, DAS
12. 01, DAS 12.02, DAS 12.04, DAS 12.04 R, DAS 12. 05,

TEE 20. 03, TEE 20.04, TEE 20.08, TEE 20.13, DAS
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13. 02, DAS 13.03, DAS 14.01.

These have all been combined into one
document, and there are redacted and unredacted
versi ons because some of the responses were
confidential .

We can either give the docunments to
the court reporter now or we could file them
el ectronically.

JUDGE ALBERS: Why don't you just give it to
her now.

MS. VON QUALEN: So | will give her a copy of
t he unredacted and a copy of the redacted versions.

JUDGE ALBERS: Yes, pl ease.

MS. VON QUALEN: And staff moves for the
adm ssion of Staff Group Exhibit 1.

JUDGE ALBERS: Okay. Any objection?

Heari ng none, then staff Group
Exhibit 1 is admtted.

(WMhereupon I1CC Staff Group
Exhibit 1 was marked for
identification and admtted into

evidence at this time.)
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JUDGE ALBERS: Do you have an unredacted copy

for us?
MS. VON QUALEN: Yes, | do.
JUDGE ALBERS: All right. s all that's left

now the affidavits or to identify the affidavits for
| ater subm ssion?

JUDGE YODER: Staff did not have any remaining
wi tnesses to put in today, did it?

MR. OLI VERO: That's correct. | think we did
t hose the other day.

JUDGE ALBERS: So it's just company witnesses
t hen?

MR. STURTEVANT: As far as | know.

JUDGE ALBERS: Ckay. M. Sturtevant, are you
going to handle that?

MR. STURTEVANT: Yes.

JUDGE ALBERS: One witness at a time, please.

MR. STURTEVANT: Sur e.

Al right. "1l start with the

testinony of James C. Blessing which consists of
Ameren Exhibit 8. 0E and Ameren Exhibit 8.0G with

supporting exhibits identified as Ameren Exhibits 8.1

886



10

11

12

13

14

15

16

17

18

19

20

21

22

to 8.3. Those exhibits are supported by
M. Blessing's affidavit which is marked as Ameren
Exhi bit 8. 4.
JUDGE ALBERS: Any objection?
Heari ng none, then those exhibits are
adm tted.
(VMhereupon Ameren Exhibits 8. 0E,
8.0G and 8.1 to 8.4 were
admtted into evidence at this
time.)

JUDGE ALBERS: Ckay. Next .

MR. STURTEVANT: Next, Your Honor, we have the
testinony of Daetta -- that's D-a-e-t-t-a -- K
Jones. This consists of her direct testimny marked
as Aneren Exhibit 9.0E and Ameren Exhibit 9.0G al ong
with supporting exhibits identified as Ameren
Exhibits 9.1 through 9.4. Those were supported by
Ms. Jones' affidavit which is marked as Ameren
Exhi bit 9.5.

JUDGE ALBERS: Any objection?

Heari ng none, those exhibits are

adm tted.
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(VMhereupon Ameren Exhibits 9.0E
9.0G and 9.1 thru 9.4 were
admtted into evidence at this
time.)
MR. STURTEVANT: Next we have the testimony of
Chad W Cloninger (C-l-0-n-i-n-g-e-r). It consists
of his direct testimny which has been marked as
Ameren Exhibit 10.0E and Ameren Exhibit 10.0G with
supporting exhibits Ameren Exhibits 10.1 through
10.3. This testinony and exhibits are supported by
M . Cloninger's affidavit which was marked as Anmeren
Exhi bit 10. 4.
JUDGE ALBERS: Any objection?
Heari ng none, then those exhibits are
adm tted.
(WMhereupon Ameren Exhibits
10. OE, 10.0G & 10.1 thru 10.3
were admtted into evidence at
this time.)
JUDGE ALBERS: Next .
MR. STURTEVANT: Next we have the testimony of

M. Bruce A. Steinke (S-t-e-i-n-k-e). It consists of
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his direct testimny marked as Ameren Exhibit 20.0E
with supporting exhibits marked as Ameren

Exhibits 20.1 through 20.6. These are supported by
his affidavit marked as Ameren Exhibit 20.7.

JUDGE ALBERS: Any objection?

Heari ng none, then those exhibits are
adm tted.
(Whereupon Ameren Exhibits 20.0E
& 20.1 thru 20.6 were adm tted
into evidence at this time.)

MR. STURTEVANT: Next we have M. David W
Strawhun (S-t-r-a-w-h-u-n). M. Strawhun is offering
direct testimony marked as AnmerenCl PS Exhibit 21.0E
and supporting exhibits marked as Ameren
Exhibits 21.1 and 21. 2. M. Strawhun's testinony is
supported by his affidavit which is marked as Ameren
Exhi bit 21. 3.

JUDGE ALBERS: Any objection?

Heari ng none, these those exhibits are

adm tted.

889



10

11

12

13

14

15

16

17

18

19

20

21

22

(Whereupon Ameren Exhibits 21.0E
& 21.1 thru 21.3 were admtted
into evidence at this time.)

JUDGE ALBERS: Next .

MR. STURTEVANT: Next we have the testimony of
Charles D. Laderoute (L-a-d-e-r-o-u-t-e).

M . Laderoute prepared direct testinony that is

mar ked as Ameren Exhibit 21.0G Revised and supporting
exhibits identified as Ameren Exhibits 21.1G through
21.5G Revised, and this testimny and exhibits is
supported by M. Laderoute's affidavit which is

mar ked as Ameren Exhibit 21.6.

JUDGE ALBERS: Any objection?

Heari ng none, then those exhibits are
adm tted.

MR. STURTEVANT: Oh, Your Honors, |'m sorry.
Apparently M. Laderoute's acconpanying exhibits are
21.1G Second Revised through 21.5G Second Revi sed.

JUDGE ALBERS: OCkay. Thank for that.

Any objection to that given that
clarification?

Heari ng none, then those exhibits are
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adm tted.
(VMhereupon Ameren Exhibits 21.0G
Revi sed, 21.1G Second Revi sed
thru 21.5G Second Revised & 21.6
were admtted into evidence at
this time.)
JUDGE ALBERS: Off the record.
(Whereupon an off-the-record
di scussion transpired at this
time.)
JUDGE ALBERS: Back on the record.
MR. STURTEVANT: Next we have the testimony of
Mark C. Lindgren (L-i-n-d-g-r-e-n). M. Lindgren
prepared direct testimny marked as Ameren
Exhi bit 18. 0OE and Ameren Exhibit 18.0G and a
supporting exhibit identified as Ameren Exhibit 18.1
Revi sed.

M . Lindgren also prepared rebuttal
testimony identified as Ameren Exhibit 42.0 with
supporting exhibit identified as Ameren Exhibit 42.1.

M . Lindgren's direct and rebuttal

testimony are supported by his affidavit which is

891



10

11

12

13

14

15

16

17

18

19

20

21

22

mar ked as Ameren Exhibit 42.2.
JUDGE ALBERS: Any objection?
Heari ng none, those exhibits are
adm tted.
(VMhereupon Ameren Exhibits
18. OE, 18.0G, 18.1 Revised &
42.0 thru 42.2 were admtted
into evidence at this time.)
MR. STURTEVANT: Next, Your Honor, we have the
testimony of Mark R. Livasy (L-i-v-a-s-y).
M . Livasy prepared or directed the preparation of
the following testimny: AnmerenClLCO Exhibit 19.0E,
AmerenCl PS Exhi bit 19.0E, Amerenl P Exhibit 19.0E,
AmerenCl LCO Exhi bit 19.0G AmerenCl PS Exhibit 19.0G
Amerenl P Exhi bit 19.0G, supporting exhibits
identified as AmerenClI LCO Exhibits 19.1, 19.3 and
19.5, AnmerenClLCO Exhibit 19.2 Confidential,
AmerenCl PS Exhibits 19.1, 19.3 and 19.5, AmerenClPS
Exhibit 19.2 Confidential, AmerenlP Exhibits 19.1,
19.3, and 19.5, Amerenl P Exhibit 19.2 Confidential,
Ameren Exhibit 19.4 Revised. That's his direct

testimony. And then he also prepared rebuttal
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supporting exhibits, Ameren Exhibits 43.1 and 43. 2.
M . Livasy's direct and rebuttal
testimony are supported by his affidavit which is
mar ked as Ameren Exhibit 43.3.
JUDGE ALBERS: Any objection?

Heari ng none, those exhibits are
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adm tted.

(Wher eupon

Exhi bit 19.

Exhi bit 19.

Exhi bit 19.

Exhi bit 19.
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OE,
OE,
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19.3 & 19.5,

Amer enCl LCO Exhi bit 19.2
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19. 3 and 19.5,

Amer enCl PS Exhi bit 19.2

Confi denti al ,

Exhi bits 19.1,

Amerenl P

19.3 & 19.5,



10

11

12

13

14

15

16

17

18

19

20

21

22

Amerenl P Exhibit 19.2
Confidential, Ameren
Exhibit 19.4 Revised, and Ameren
Exhibit 43.0 thru 43.2 were
admtted into evidence at this
time.)
MR. STURTEVANT: Next Your Honor, we have the
testinony of Peter J. MIIburg (Mi-l-I-b-u-r-g).
M. MIIlburg prepared direct testinmny marked as
Ameren Exhibit 17.0G Revi sed. He prepared rebuttal
testimony marked as Ameren Exhibit 48.0 with
supporting exhibits, Ameren Exhibits 48.1 and 48. 2,
and he prepared -- | apol ogi ze. | believe Ameren
Exhibit 48.0 is revised rebuttal testimny, and then
Ameren Exhibit 58.0 Second Revised which is the
second revised testimony of M. M Il burg with
supporting exhibit or accompanying exhibit Ameren
Exhi bit 58.1, and these testinonies and exhibits are
supported by M. M Il burg's affidavit which has been
mar ked as Ameren Exhibit 48. 3.
JUDGE ALBERS: Any objection?

Heari ng none, those exhibits are
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adm tted.
(VMhereupon Ameren Exhibits 17.0G
Revi sed, 48.0 Revised, 48.1
48. 2, 58.0, 58.1 & 48.3 were
admtted into evidence at this
time.)

MR. STURTEVANT: Next, Your Honor, we have
testinony of Ronald D. Pate (P-a-t-e). M. Pate
prepared direct testimony consisting of Ameren
Exhi bits 6. 0E Revised and supporting exhibits
identified as Ameren Exhibits 6.1 through 6.6; also
Ameren Exhibit 6.0G

M . Pate prepared rebuttal testinony
mar ked as Ameren Exhibit 33.0 Revised with supporting
exhi bits marked as Ameren Exhibits 33.1 through 33.4,
33.5 Confidential and 33.6 through 33.7.

M . Pate al so prepared surrebuttal
testimony marked as Ameren Exhibit 50.0 Revised with
supporting exhibits Ameren Exhibits 50.1 and 50. 2.

The direct, rebuttal and surrebuttal
testinony of M. Pate are supported by his affidavit

whi ch has been marked as Ameren Exhi bit 50. 3.
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JUDGE ALBERS: Any objections?
Heari ng none, then those exhibits are
adm tted.
(VMhereupon Ameren Exhibits 6.0E
6.1 thru 6.6, 6.0G, 33.0
Revi sed, 33.1 thru 33.4, 33.5
Confidential, 33.6, 33.7, 50.0
Revi sed, 50.1 thru 50.3 were
admtted into evidence at this
time.)
MR. STURTEVANT: Next, Your Honor, we have the

testinony of Lee R. Nickloy N-i-c-k-I1-o0-y.

M . Nickloy prepared and directed the preparation of

rebuttal testinmony which is marked as Ameren

Exhi bit 28.0 Confidential, and he al so prepared

surrebuttal testimony which is marked as Ameren

Exhi bit 60.0.

M. Nickloy's rebuttal and surrebuttal
testimony are supported by his affidavit which is
mar ked as Ameren Exhibit 60. 1.

JUDGE ALBERS: Any objection?

Heari ng none, those exhibits are
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adm tted.
(Whereupon Ameren Exhibits 28.0
Confidential, 60.0 & 60.1 were
admtted into evidence at this
time.)

MR. STURTEVANT: Next Your Honor, we have the
testinony of Mchael J. Getz (G e-t-z). M. Getz
prepared or directed the preparation of direct
testimony which is marked as Anmeren Exhibit 7.0E and
Ameren Exhibit 7.0G with supporting exhibits
identified as Ameren Exhibit 7.1 through 7.4,
rebuttal testinony marked as Ameren Exhibit 34.0
Revi sed with supporting exhibits Ameren Exhibits 34.1
t hrough 34.10, and surrebuttal testimny marked as
Ameren Exhibit 61.0 Revised with supporting exhibits
identified as Ameren Exhibits 61.1 through 61.5.

The direct, rebuttal and surrebuttal
testinony of M. Getz are supported by his affidavit
which is marked as Ameren Exhibit 61.6.

JUDGE ALBERS: Any objection?

Heari ng none, M. Getz's testinony is

adm tted.
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(Wher eupon Aneren Exhibits 7.0E
7.0G, 7.1 thru 7.4, 34.0

Revi sed, 34.1 thru 34.10, 61.0
Revised & 61.1 thru 61.6 were
admtted into evidence at this
time.)

MR. STURTEVANT: Next, Your Honor, we have the
testinony of M. Terry N. Tate (T-a-t-e). M. Tate
prepared or directed the preparation of surrebuttal
testimony marked as Ameren Exhibit 62.0 with
supporting exhibits identified as Ameren
Exhibits 62.1 through 62.7.

M . Tate's surrebuttal testimony is
supported by his affidavit which is marked as Ameren
Exhi bit 62. 8.

JUDGE ALBERS: Any objection?

Heari ng none, then M. Tate's
testinony is admtted.

(Whereupon Ameren Exhibits 62.0
thru 62.8 were admtted into
evidence at this time.)

MR. STURTEVANT: And |'m happy to report we
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have cone to the |last witness on nmy list. This is
the testinony of Vonda K. Seckler (S-e-c-k-l-e-r).
Ms. Seckl er prepared or directed the preparation of
direct testimony marked as Ameren Exhibit 23.0G with
supporting exhibits identified as Ameren

Exhi bit 23.1G.

She prepared rebuttal testimny marked
as Ameren Exhibit 45.0 Revised with accompanyi ng
exhibit identified as Ameren Exhibit 45.1, and she
prepared surrebuttal testimny marked as Ameren
Exhi bit 65.0.

Ms. Seckler's direct, rebuttal and
surrebuttal testinony are supported by her affidavit
which is marked as Ameren Exhibit 65.1.

JUDGE ALBERS: Any objection?

Heari ng none, then Ms. Seckler's
testinony is admtted.

(Whereupon Ameren Exhibits
23.0G, 23.1G, 45.0 Revi sed,
45.1, 65.0 & 65.1 were adm tted
into evidence at this time.)

JUDGE ALBERS: Off the record.
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JUDGE ALBERS:

MR. STURTEVANT:

have testinmony of M.

That consists of his

(Whereupon an off-the-record
di scussion transpired at this
time.)
Back on the record.
Al right. Your Honor, we
Randal |l K. Lynn (L-y-n-n).

direct testimny marked as

Ameren Exhi bit 15.0E Revi sed and 15.0G Revi sed, his

rebuttal testinony which is marked as Ameren

Exhi bit 38.0 with acconpanying Exhibits 38.1 and

38.2, and surrebuttal

testimony marked as Ameren

Exhibit 54.0 with acconpanying exhibit Ameren

Exhibit 54.1, and it

's supported by his affidavit

which is marked as Ameren Exhi bit 54. 2.

JUDGE ALBERS:

Any objections?

Heari ng none, then those exhibits are

adm tted.

(Wher eupon Aneren Exhibits 15.0E
Revi sed, 15.0G Revised, 38.0
thru 38.2 & 54.0 thru 54.2 were
admtted into evidence at this
time.)
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MS. LIN: Judge, staff has two additional
t hings that we forgot earlier.

First of all, we will be intending to
file an offer of proof with regard to your previous
ruling to strike David Sackett's testinmony, just FYI
on that one.

And, in addition, we would ask that
the Comm ssion take adm nistrative notice of all the
tariff sheets that have been proposed in this filing;
in particular, the Part 285 filing Schedule E-1 just
to take adm nistrative notice of the tariff sheets
t hat Ameren has proposed.

JUDGE ALBERS: Is there any objection to taking
notice of Schedule E-1 tariff sheets?

MR. STURTEVANT: No.

JUDGE ALBERS: Okay. | assume for each of the
Si x?

MS. LIN: Utilities, yes.

JUDGE ALBERS: Okay. Heari ng no objection,
we'll take adm nistrative notice of Schedule E-1 for

each of the six 285 filings.

Any other matters for the record
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t oday?

MR. STURTEVANT: Yes, Your Honor. | have just
a couple housekeeping matters as well.

| have a copy of a revised Ameren

Illinois Utilities exhibit |ist. | can either pass
t hose out or file them on e-docket or both, whatever
your preference is.

JUDGE YODER: No need to file them | guess if
you just want to hand them out.

MR. STURTEVANT: Okay. And also, | believe we
i ndi cated throughout the week, there's a variety of
corrections and also a couple offers of proof the
Ameren Illinois Utilities intend to be make, and
those will be filed on e-docket either tomorrow or
Monday as with the affidavits when they're fil ed.

JUDGE ALBERS: As long as the corrections with
the ones we -- as long as you -- I'Ill try to state
this clearly. As long as the corrected exhibit
titles match what we entered into the record so
everything is clear what actually is, you know, part
of the record.

MR. STURTEVANT: | believe they shoul d. | t
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woul d be corrections that were covered on the stand.

JUDGE ALBERS: Ri ght . | would assume as much,
but | just wanted to state that.

MR. STURTEVANT: Yes. Okay.

JUDGE ALBERS: Okay.

MR. ROBERTSON: M. Stephens made a little
correction to a footnote in his testimny, and we'l

use the same exhibit designation as adm tted and just

circulate that to everybody by e-mail, and we wil
file it on the e-docket as well, but we won't call it
corrected revised or anything. W' Ill just use the

same designation that was used this morning.
JUDGE ALBERS: OCkay. Anything else?

Al'l right. Just as a rem nder then,
we have our initial briefs due January 14th. Reply
briefs are due January 28th. And please send us the
briefs in Word and do not feel the need to send us
hard copies of any briefs since we get that
el ectronically.

Let me go over ny notes here to nmake
sure | don't |eave anything else off that | intended

to mention.
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We'll be looking for that joint
proposed outline on Decenber 28th that was nmentioned
in that Decenber 4th ruling that we issued.

| think that about covers it.

Is there anything else you can think
of ?

JUDGE YODER: No.

JUDGE ALBERS: OCkay. All right. | think just
to make things easier in case we find ourselves back
here for whatever reason, we'll just continue it
generally as opposed to marking it heard and taken.

So with that, this matter is continued
general .

(Whereupon the hearing was

continued generally.)
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